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MINUTES OF THE MEETING OF THE
ROWAN COUNTY BOARD OF COMMISSIONERS
October 17, 2022 - 6:00 PM
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J. NEWTON COHEN, SR. ROWAN COUNTY ADMINISTRATION BUILDING

Present: Greg Edds, Chairman
Jim Greene, Vice-Chairma
Mike Caskey, Member
Craig Pierce, Mem

yn Barger, County Attorney Jay

CONSIDER DELETIONS F HE AGENDA
There were no deletions from¥he agenda.

CONSIDER APPROVAL OF THE AGENDA

Commissioner Pierce moved, Commissioner Greene seconded and the vote to approve
the agenda passed unanimously. (Note: At the conclusion of agenda item #2, Chairman
Edds switch the order of agenda items #4 and #5).

CONSIDER APPROVAL OF THE MINUTES

Commissioner Pierce moved, Commissioner Greene seconded and the vote to approve
the minutes of the October 3, 2022 Commission Meeting passed unanimously.

Equal Opportunity Employer



1. CONSIDER APPROVAL OF CONSENT AGENDA
Commissioner Pierce moved approval of the Consent Agenda. The motion was seconded
by Commissioner Greene and passed unanimously.

The Consent Agenda consisted of the following:
Badcock Home Furniture Lease Renewal
Sale of Ground Lease Hangar T7
Recommendation to Change Shelter Rental Times
Sole-Source SHI International

Sole-Source Wrike

SECU ATM at WEP

Tax Refunds for Approval

Titan Aviation Fuel

Airport Parking Lot Change Order #2

RTS Subrecipient Title VI Program Plan

Positions Requested as Part of Opioid Settlement
Award Facilities Services Roof Replacement T oofing, Inc.
2022 Principal Expense Report - Short Form
Refund of Fees

ZErACTIOMMUOD >

2. SPECIAL RECOGNITION
In honor of Clergy Appreciation Month, Ch&i
Hugh “Michael” Taylor and also to his son, @
said the burdens for the County Co [ ed 0 get heavier and the board
members were appreciative for t upport from the Chaplains. Both
Chaplains also ministered to lau@€ ent I@Bally and across the State of North
Carolina through the Shield-A-B& er Ministry. Chairman Edds said the
Commissioners could feel i e of the prayers and the Board wished to provide
both Chaplains with a gi . A round of applause followed the recognition.

At this point in the mee
agenda items #4 and #5
was seconded by Commissid

n Edds moved to approve switching the order of
due to the crowd in attendance for item #5). The motion
Pierce and passed unanimously.

3. PUBLIC COMMENT PERIOD
Chairman Edds opened the Public Comment Period and with no one wishing to address
the Board, Chairman Edds closed the Public Comment Period.

4. QUASI-JUDICIAL HEARING FOR SUP 03-22: NETWORK BUILDING AND
CONSULTING

(Note: Agenda items #4 and #5 were switched in the order of presentation/discussion but
were left in numerical sequence for the purpose of the minutes).

Chairman Edds read the Chairman’s Speech (Exhibit A) and declared the hearing for SUP
03-22 to be in session. Chairman Edds said the hearing would focus on an application
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submitted by Network Building and Consulting to construct a satellite earth base station for
high speed internet service on Tax Parcel 568-022 located at the 300 block of Upright
Road.

The Clerk swore in those wishing to provide testimony in the case.

Assistant Planning Director Shane Stewart, 402 North Main Street, Salisbury, North
Carolina, presented the Staff Report (Exhibit B). Mr. Stewart also provided a power point
(Exhibit C) as he discussed the case.

Mr. Stewart said on behalf of their client, Amazon Kuiper Infrastructure, LLC., Network
Building and Consulting was requesting a special use permit for a wireless support
structure in the form of a satellite earth base station that would provide high speed internet
service on a vacant 1.11 acre parcel identified as Parcel ID 568022 located at the 300
block of Upright Road zoned Rural Agricultural (RA). Pers n 21-60 (4)(a), the request
was subject to the issuance of a Special Use Permit (SU pliance with the
associated six (6) specific use criteria, and complianc i (6) general special use
criteria.

Using the power point (Exhibit C), Mr. Stewart sh
surrounding areas as he discussed the application.
Ordinance definition, all applications for “w
been in the form of monopole, lattice, or gu
voice/data services. Amazon propossg
satellite dishes eight (8) feet in di
height of less than fifteen (15) {g
will communicate with Amazon’s
quality, high speed internefge R the entire Rowan County boundary.

site in question and the
Stewart said by the Zoning
tructures” to this point had
k.a. “cell towers”) to serve
uniCation facility featuring six (6)
unted on short poles with an overall
erve as an earth “‘base station” Dishes

Planning Staff recomig e ol #57 stone over a geo-textile fabric specified by

2 i surface for this development proposed within a SWII
BW area, which limited imp@cviQd$ coverage to 12%. If approved, Staff would ensure
documentation was provided ubstantiate the completed stone base complied with the
limitation for future reference.

Mr. Stewart referred to the Millbridge Scenic Byway, which ran along Sloan Road. Mr.
Stewart said there was a little bit of a view from Sloan Road to the facility.

Mr. Stewart described the fencing proposed by the applicant. Mr. Stewart also used the
power point (Exhibit C) as he discussed the required photo simulations around the area,
including the proposed fencing.

Mr. Stewart highlighted the special use requirements and evaluation criteria contained in
the Staff Report (Exhibit B).



While not a conventional “wireless support structure”, the same criteria applied to the
request less the noted exception regarding analysis of existing towers or preferred sites
within a “search ring”. Plans included the staff encouraged evergreens to screen

three (3) sides of the proposed solid metal fence surrounding the facility. If approved, staff
would encourage consideration of the following conditions of approval:

1. Prior to permitting, Applicant shall provide a structural analysis report by a
registered North Carolina structural engineer certifying that the satellite dishes will
comply with ANSI/TIA-222 G or H standards and the fall radius within the lease
area.

2. If an emergency power backup generator is to be used, its noise level shall not
exceed 65dBa at the nearest property edge. Testing shall be limited to the hours
between 9:00 A.M. and 4:00 P.M., (Monday through Friday).

k shall be affixed to the
ulations and OET Bulletin

3. Clearly visible signs warning of potential RF exposur
compound fence in accordance with FCC Rules a

65.

4 No advertising shall be posted on the com

5 Provide PE certification and as-built documen n substantiating the total built-
upon area square footage does not he property acreage outside

the right of way.

Mr. Stewart noted that as with a
County’s consultant, City Scapg
proposed facility, at least from a ;
effect on the residents of the A fiber communications facility that included at least

ation request, Planning Staff used the
it was the opinion of City Scape that the

The Land Use Plan (LUP ave a specific plan recommendation for wireless
support structures.

Continuing with the power point (Exhibit C), Mr. Stewart said City Scape provided
recommendations for the Commissioners to consider.

Mr. Stewart discussed the procedural requirements for the Board when considering the
request.

Commissioner Pierce asked Mr. Stewart if the Commission should approach the Planning
Board to put some language together since the County did not currently have anything in
the LUP for these types of structures. Mr. Stewart asked if there was anything specific
Commissioner Pierce might want included. Commissioner Pierce responded anytime
there were gaps, he felt it a good idea to address those gaps as he could foresee these
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types of requests expanding in the County. Commissioner Pierce confirmed to Mr.
Stewart the changes should be for land use recommendations.

Chairman Edds opened the floor for those who had been sworn in to come forward and
provide testimony:

Paul Whitley of Marshal Drive in Maryland, spoke on behalf of the applicant,
Amazon Kuiper Infrastructure, LLC. Mr. Whitley said he worked for Network
Building and Consulting. Mr. Whitley said he would not repeat the information
presented by Mr. Stewart; however, he would answer any questions the
Commissioners had about the proposed facility.

Jonathan Wise, Sloan Road, said his residence was behind the proposed project.
Mr. Wise said he and other residents had questions about what was happening in
the area. Mr. Wise said the residents were fine with thegpipeline already located in
the vicinity but were against the proposed project. ise said he already had
high speed fiber optic cable in his yard. Mr. Wise one on Sloan Road had
internet and most preferred to keep it that way.
Rose LaCasse of Covenant Woods Road, S

ury, read epared statement,

LaCasse’s comments focused on the prope d the surrounding areas of the
proposed project. Ms. Lacasse talked about t fforts of the Mount Ulla Historic
Preservation Society (Society), whi ber of, to document the rural
landscapes in western Rowan Count
becoming a North Carolina Sgesi
(3) properties that were pag
Dr. Samuel Kerr House
noted the location of a C
while the project wg
more appropriatg
James Rollans$
Society. Mr. Rolla@s referrgll to prior comments about the language in the LUP
addressing wirelessN@gili##®’s but those facilities were not like the proposed project.
Mr. Rollans said Staff Wérked with the applicant to find a place best suited. Mr.
Rollans highlighted portions of the special use requirements as compared to the
County’s Zoning Ordinance (Ordinance) with regards to preferred sites and co-
location. Mr. Rollans said contrary to the Staff Report (Exhibit B), page 2, the
Ordinance required documented evidence of the applicant’s investigation of all
alternative sites with owners/operators of existing structures with
telecommunications facilities. Mr. Rollans said the applicant should have provided
a list of those sites investigated. According to Mr. Rollans, the list was provided but
did not seem to include the competent and substantial material evidence in the Staff
Report (Exhibit B). Mr. Rollans said he was of the understanding the applicant
should have reached out via certified mail for co-location options and provided
evidence with a written response as to whether co-locations would have been an
option. Mr. Rollans felt the application was incomplete and per the Ordinance he

yway). Ms. LaCasse mentioned three
| Register of Historic Places: Kerr Mill,
en-Harrison house. Ms. LaCasse also
gesSignation. In closing, Ms. LaCasse felt that
omed in the County, a different location would be
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recommended the Board return the application for completion and to encourage the
applicant to find a more suitable location.

e Marian Rollans, NC Highway 801, Mt. Ulla, provided a handout (Exhibit F) with
photos she stated would provide a visual tour of the rural area. Ms. Rollans
discussed each photo and the reasoning as to why she felt the area was not the
appropriate location for metal structures.

e James Rollans came back to the podium. Mr. Rollans again referred to the Staff
Report (Exhibit B) and discussed the application’s compliance with special and
general use criteria. Mr. Rollans outlined the criteria he believed the applicant had
failed to meet. Mr. Rollans discussed the character of the area and recalled several
actions previously taken by the Board to preserve farmland. Mr. Rollans described
the proposed project as commercial and metallic, not scenic, which he said would
distract from the natural beauty of the area, setting the precedent for future similar
requests. Mr. Rollans asked the Board to site the faciliggelsewhere.

Chairman Edds referred to page 2 of the Staff Repo
Stewart if the Board should send the request back

it B) and asked Mr.

lete application. (At
). Mr. Stewart
referred to a different request and noted Duk llow for the location

of six (6) dishes and it would be up to the Boar er to require a letter from Duke
Energy. Mr. Stewart said Sloan Park wquld be a d location since churches and
parks were listed as preferable sites, wRi why the applicant did not
pursue the requirement for sending/obta . Mr. Stewart said Staff was

not making an assertion and felt faat afte ) months of working with applicant, the
information was enough for thg issiofiers to consider. Mr. Stewart continued by
saying the information/applig @ ' it than an application for a broadcast
tower. Mr. Stewart said it wOWld b E Board to decide if it wanted more
information. Mr. Stewaaigsaid iM@irness to the applicant, after four (4) submittals, Staff
felt the information e Board to consider. Mr. Stewart noted the
criteria was predi tower such as for Verizon, for example. The
application under co as internet based and not for a tall structure like a cell
tower. Mr. Stewart sai
same as for a tower.

In response to an inquiry from Chairman Edds, Mr. Whitley said the dishes in question
were transmission dishes. Mr. Whitley said the location was picked to address all the
concerns mentioned during the hearing. Mr. Whitley noted the site did preserve the
surrounding area as the applicant would not have to put up a 9,000 square foot facility
next to a church, or, dig up the ground because there was already fiber next to the site.
Mr. Whitley said the applicant would tap into the existing fiber and minimize the impact
on the surrounding area. Mr. Whitley explained that the trees could not exceed the top
of the fence because there would be a signal coming from the satellite to communicate.
Mr. Whitley said the location was not just for the neighborhood but rather statewide in
order to provide broadband service. Mr. Whitley said the site would help provide a
solution for those who could not receive internet.
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According to Mr. Whitley, the dishes were large and could not co-locate on a
telecommunication tower. Mr. Whitley continued by saying the County’s code was
written for telecommunication structures/towers and the proposal was for a
communication facility. Mr. Whitley said there was separation that must be met.

Mr. Whitely said there would be no adverse effects on wetlands or woodlands because
there were none located on the property under consideration. With regards to the 10’
metal fencing, Mr. Whitley reported the fence was required by the FCC as a barrier to
keep the RF from going out of the facility. Mr. Whitley was of the opinion the site was
the most feasible with the least impact to the surrounding area.

Commissioner Caskey asked if there was a way to aesthetically make the fence to look
like something on a farm. Mr. Whitely said he could look into the request but was
uncertain what the aesthetic improvements could be at 10’ aigh. Commissioner
Caskey asked if the Society could paint something on thg#®ide. Mr. Whitley said the
applicant would be open to explore options to paint (i. , barn quilt) on the side,
or, a different color.

With no further testimony to be provided, Chairm dds glosed the®public hearing.

Chairman Edds was inaudible for a few minutes as lked about the existing utilities
around the location.

Commissioner Pierce said the inundated the last few years with people

who wanted internet serviggsand t ounty had worked diligently to help. Commissioner
Pierce felt the proposed one more piece “of the puzzle” to providing
internet service. Corx rce Said the County had invested millions to advance
the County with broadba@d/interng§and he was of the opinion the Board needed to

support bringing affordabl&@mter@®t service to the western portion of the county.

Chairman Edds said in looking back through the years, the County had made mistakes
regarding infrastructure that placed the County behind. Chairman Edds said people had
moved because they did not have access to the internet. Chairman Edds said the County
was building emergency facilities driven by internet, etc. and he felt the proposed project
would be the least intrusive of the existing power lines, fencing, pipelines that required
maintenance, etc.

Chairman Edds moved the development of the property in accordance with the
proposed conditions will not materially endanger the public health or safety.

FACT: Based on plans submitted and established conditions of approval, the proposed
facility will comply with all applicable Federal, State, and Local regulations.
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FACT: Rowan County telecommunications consultant City Scape concluded “the proposed
facility, at least from a health and safety viewpoint, would not have a problematic effect on
the residents of the County”.

The motion was seconded by Commissioner Pierce and carried unanimously (4-0).
Chairman Edds moved that the development of the property in accordance with the
proposed conditions will not substantially injure the value of adjoining or abutting

property, or that the development is a public necessity.

FACT: No material evidence was presented suggesting this request would injure
property values.

The motion was seconded by Commissioner Pierce and passgg unanimously.

Chairman Edds moved that the location and character of
with the proposed conditions will be in general harmo
located and in general conformity with any adopted

velopment in accordance
ea in which it is

FACT: This request complies with all specific spe
of the Zoning Ordinance.

requirements in section 21-60 (4)

FACT: Facility improvements will primarily
evergreen shrubs along three sides.

a ten foot green metal fence and

FACT: The subject property i
Williams-Transco natural gas p
Upright Road.

djiacen@o a Duke Energy transmission line and a
ociated communications compound at 295

Commissioner Pierce@Econded afid the motion carried unanimously (4-0).

Cglnmissioner Greene seconded and the vote to approve
y (4-0).

Commissioner Pierce mo
SUP 03-22 passed unanimo®

5. PUBLIC HEARING FOR Z 05-22
(Note: Agenda items #4 and #5 were switched in the order of presentation/discussion but
were left in numerical sequence for the purpose of the minutes).

Planner Aaron Poplin presented the staff report, as well as a power point, for rezoning
petition Z 05-22. Mr. Poplin stated the Sutton Children LLC were petitioning to rezone
their parcel at the approximate 3700 block of Mooresville Road from Rural Residential
(RR) to Commercial, Business, Industrial with a Conditional District (CBI-CD) for the
placement of a mini-storage warehouse facility. The property was further referenced as
county tax parcel 463A289.



Mr. Poplin showed photos of the property and the surrounding area via the power point.

Mr. Poplin said the property was located in Area 2 of the Western Area Land Use Plan
(LUP) areas adjacent to Salisbury, Spencer, China Grove, and Landis. Area 2
encouraged mixed development throughout the area. Mooresville Road/NC Highway 150
was identified as a major thoroughfare and the LUP recommended Highway Business off
major thoroughfares and NC highways.

The LUP recommended considering building appearance, design elements and
landscaping for new businesses. Conditional district rezonings offered the Board an
opportunity to recommend these enhanced design elements in the form of mutually agreed
upon conditions.

igher performance
acilities that had been
ifferences included a
metal siding. The
ing commonly used

Mr. Poplin noted the proposed mini-storage warehousing had
standards included, which were not typical to the mini-stora
brought to the Board in recent years. One of the more n

with the requested zoning
the proposed district

arolifa Department of Transportation
grantlng access off Mooresville Road;

reduced the scale of the use'@address some of the concerns of the community and
Planning Board. The most notable changes were as follows:

e Reduction from 6 to 4 buildings. Total storage capacity reduced from 112,000
square feet to 80,000 square feet.

Removal of parking area for boats and RVs.

Removal of the secondary entrance off of John Rainy Road.

Increase of the buffer area from 20’ to 25’ and 30’.

Increase in vegetative screening for adjoining residences.

Wood or Vinyl fencing added to buffer area with adjoining residences off of
Mooresville Rd.



Planning Board members raised concerns the use would go behind existing houses and
surround the residence at 3707 Mooresville Rd on two (2) sides. The Planning Board also
acknowledged the traffic concerns but decided it was not relevant to the request as the
amount of traffic on the road was a problem prior to the request.

The Planning Board adopted the following statement: Statement of Consistency and
Reasonableness — Z 05-22 is not consistent with the Western Land Use Plan or
reasonable/appropriate based on the following:
e The project size of 96000 square feet on 5.98 acres of land is out of scale with the
area;
e The project will split the existing houses (4);
e The project will overwhelm the neighborhood.

The statement was adopted with a vote of 4 to 2 and a motio
deny the application was adopted by a vote of 4 to 2.

the Planning Board to

Staff comments outlined in the staff report included:

could change unless added
owever, the asphalt paving is on
a separate condition.

he Board could consider

e Higher Standards described in the buildin
as a mutually agreed upon condition of app
the site plan so it would be required wi

e The applicant had mentioned shieldi

requiring the shielding of the lighting

With the request being a cong

determined as reasonable bas

d on a number of factors established by the courts.

Commissioner Klusman questioned the use of gravel versus asphalt. Mr. Poplin said the
applicant chose asphalt as a higher standard. County Attorney Jay Dees pointed out the
retention pond would also be in place, as well.

Chairman Edds opened the floor for comments from the applicant and Frank Sutton came
forward, along with his son Drew Sutton. Mr. Sutton said Drew was one of his five (5)
children in Sutton Children, LLC. Mr. Sutton stated his grandfather had farmed the
property in question.

Mr. Sutton said he had lived on the property and had been a member of Neel Road Baptist
Church. Mr. Sutton described the proposed project as neighborhood business and stated
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Sutton Children, LLC would oversee the fulltime management. Mr. Sutton said fulltime
management would be on site, as well. Mr. Sutton provided a handout, which was a
rendering of the proposed business and other small businesses in the area. Mr. Sutton
said the proposed use would most likely generate the least traffic of the small businesses
around the property. Mr. Sutton said the storage units would be indoor, climate-controlled
and there would not be a lot of activity going on outside of those buildings. Mr. Sutton said
Rowan County currently had only one (1) climate-controlled warehouse and it was at
capacity. Mr. Sutton said Sutton Children, LLC wanted to be a good neighbor and felt
there was a need for the units. Mr. Sutton referred to the aerial photo in the handout and
pointed out the wooded buffer almost completely surrounding the property. Mr. Sutton
said the building at the corner of John Rainey and the entrance was removed from the
plans after listening to the Stratmann’s concerns. The requirements called for a 20 foot
landscape buffer and Mr. Sutton said the project was now averaging 25-28 feet. A
significant amount of landscaping and fencing had been addedg, Mr. Sutton said the plans
had been created via full civil engineering, a perk test had b, performed, and the
driveway and stormwater was sufficient. Mr. Sutton said Children, LLC. had

invested in the buildings for years and he continued b the proposed project’s
tasteful appearance, as well as the elevations. In cl said there would be
additional buffering not currently in the plans. Th had als® taken the Anthony
household under consideration and tried to use th ly existing wooded buffer and

Drew Sutton said his dad had done a great ing the changes. Drew said Sutton
Children, LLC. had tried to be mindf [
Planning Board meeting. Drew sig iness wanted to be good stewards and an
asset to the community going fg

Klusman the landscag S nice as possible. Mr. Sutton said the facility
would stand out from th& itl®n. Drew added that dying trees would do the business
no favor with potential clie e landscaping would be manicured and well
maintained.

Commissioner Klusman asked the applicant would be agreeable including in the
conditions that all dead screening would be replaced. Mr. Sutton responded yes.

Commissioner Klusman discussed her preference for the use of crushed stone as
opposed to asphalt due to water runoff.

Commissioner Greene inquired as to the type and direction of the lighting to be used. Mr.
Sutton said the plan was to use lighting that was “hooded” on the corners of the buildings
to prevent the lighting from pushing out into the neighborhood. Mr. Sutton said the
buildings would be relatively one height/one story and he talked about the civil engineering
plans and how the business would use the substantial drop-off to its advantage with the
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lack of visibility/lighting of the facility to the neighbors.

Chairman Edds opened the public hearing to receive citizen input regarding Z 05-22. The
following individuals came forward:

Christopher Masingo and his wife, Robin, of Mooresville Road came forward. Mr.
Masingo said he was the owner/operator of Masingo’s Motor Company. Mrs.
Masingo provided a petition, which she said contained forty-one (41) signatures in
opposition to the new site plan. Mrs. Masingo stated people in the community were
concerned not only about traffic but about the safety as to who would be coming
and going from the facility. Mrs. Masingo talked about preserving the area from
infrastructure and building. Mrs. Masingo talked about the safety of children and
also who would be in/out of the facility once the onsite manager left at 5:00 p.m.
each day. Mrs. Masingo provided more handouts to thggllerk about human
trafficking. Mrs. Masingo felt the buffering was not ag@€ptable and talked about the
view of the site the neighbors would have.

Mr. Masingo explained the reason for the cur,
Masingo’s Motor Company. Mr. Masingo
commercial facility in about eighteen (18)
house in 2016 to raise his family ther

r. Masingo said he bought the
to be there long-term. Mr.

re footage of surrounding
homes. Mr. Masingo also talked abo idl for increased criminal activity
that could result from the proj ?” Mr. Masingo asked the Board not to

veteran customers and her community

Mrs. Masingo shared he
ita d programs.

work with veterans/aai

Lindsay Strat 'I®Apower point provided by Mr. Poplin to indicate where
the Stratmann pr8 g¥ocated in relationship to the proposed project. Ms.
Stratmann said she\Qa elderly neighbor who was opposed to the proposed
facility; however, the n@@hbor had been unable to attend the meeting. Regardless
of the materials used to build the facility, Ms. Stratmann said it would not make the
facility more acceptable. Ms. Stratmann stated her front porch would be seen by
thousands of people who came to the facility.

Jason Sutton, cousin to Frank Sutton, said he had been a member of the
community his entire life. Jason talked about the growth occurring in the County
and the infrastructure that inevitably came with growth. Jason said Mr. Sutton had
the care and the resources to ensure the project was built right. Jason said the
facility would provide more than a service for storing items and Mr. Sutton was the
right person for the proposed project.

Jerry Anthony stated he lived on the right side of where the proposed facility would
be built. Mr. Anthony expressed concern with what might happen to the well water
in the area as a result of the runoff from John Rainey Road and the holding pond.
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Mr. Anthony talked about new developments occurring on Highway 150 and he
expressed concern with the traffic and how the proposed facility would contribute to
the traffic issues. Mr. Anthony talked about residents wanting to live in the “country”
and said he did not feel the site was the appropriate place for the proposed facility.
Dewey Bryan, a resident of Mount Ulla, said he had known Mr. Sutton since 1971
and been a friend to the Sutton family for many years. Mr. Bryan said the previous
speaker had talked about living in the “country.” Mr. Bryan said people might think
Mount Ulla was in the country; however, he talked about the increased number of
houses in the Mount Ulla area since he had moved there years ago. Mr. Bryan said
he could not stop the growth. Mr. Bryan said his family could hear the noise from
the Millbridge Speedway; however, the noise and growth were things people could
not control. Mr. Bryan said he was present to vouch for Mr. Sutton and his family.
Mr. Bryan assured the Board if Mr. Sutton was doing a project, it would be done
right. Mr. Bryan said he had seen other businesses buil§by the Sutton Family and
all had been done in good taste and to perfection. utton said he understood
the concerns; however, he felt with Mr. Sutton’s pr, jonalism, the buffers and
facility would be done right.

Chris Stratmann provided a handout to the C
first page showed the homes in relation to
the plan did not show how close the homes
buildings. Mr. Stratmann said there was mor
improve the plan. Mr. Stratmann sa
the area, which was also included in
distance of the proposed facili

d its contents. The
’s plans.” Mr. Stratmann felt
comparison to the size of the

. Sutton could have done to

all the mini storage facilities in
r. Stratmann talked about the
es inthe vicinity and said the families
and potential crime it might bring.

Joe Harper of Roger Dri ‘ ills said he moved to the area sixteen

(16) years ago and his pr ' p to John Rainey Road. Mr. Harper talked
about land that had ed by a developer for approximately fifteen (15)
homes. Mr. Ha R already a good deal of garbage collecting at the

property across fro tttons and the two (2) family’s relationships went back
for many years. Mr. Y881 said his family liked growth in a balanced manner and he
supported agriculture, sustained growth and protecting the environment. Mr. Yost
talked about growth along the 1-85 corridor and the balance for the growth. Mr.
Yost said the area under consideration was not the “country” anymore . Mr. Yost
said he listened to the comments of the previous speakers and with regards to
security issues, the storage facility would have heightened security. Mr. Yost said
he had done civil engineering and he knew the runoff would not be disruptive and
the holding pond would be safe. Mr. Yost referred to Mr. Masingo’s auto business
and said there was no guarantee Mr. Masingo’s business would ever move. Mr.
Yost felt Highway 150 would eventually be four (4) lanes. Mr. Yost said he had
watched children grow up, leave the County and try to come back and make
something (create business opportunities). Mr. Yost said Mr. Sutton’s parents and
children had respect for others and good morals. Mr. Yost said the largest traffic
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flow coming into the facility would be during the initial startup and would decrease
within the first or second year. Mr. Yost spoke in support of the project and said the
County needed businesses like it to help with taxes and property values. According
to Mr. Yost, the Sutton family would protect the land and leave it as part of the
Sutton Family legacy.

With no one else wishing to address the Board, Chairman Edds closed the public hearing.

Chairman Edds said there was a time when the County was desperate for projects to
come into the County. Chairman Edds said the Commissioners had to try to manage the
growth and do so with great respect for the opinions of the public. Chairman Edds said
the North Carolina Department of Transportation (DOT) had safeguards in place with
regards to traffic and the Board relied on the DOT to control traffic issues. Chairman Edds
stated he did not worry about criminals taking over Mooresvillegroad because of a storage
facility and said he did not foresee the safety as being worsgffian with any other business.
Chairman Edds said he had sold his house and currently s family’s belongings ina
storage facility. Chairman Edds said Mooresville Roa
there would be business and industry along Moores . irman Edds addressed
the Sutton Family and said they appeared to be
Edds said people were moving to Rowan County
storage. Chairman Edds said for him, it came down
place and he did not feel it was.

new they would need the
hether the location was the right

airman Edds had said; however, the

t of indoor storage, which was rare for the
tough time with property rights and
pEgperty. Commissioner Greene said there
eady around the proposed site. Comm|SS|oner

Commissioner Greene said he unde
facility was a projected $5 million y,
community. Commissioner Grg &
telling people what they could ole iie

were three (3) commercialdasiliti

Greene said there we
view. Commissioner ane saidfhe homes were pretty isolated. Commissioner Greene
said the Sutton’s wanted [@@makgda major investment and would be providing a service
needed in the community. C8& issioner Greene supported the request and he
appreciated the changes the Sutton’s had made to the proposal to minimize the effects on
the community.

Commissioner Klusman concurred with the comments by Commissioner Greene.
Commissioner Klusman pointed out the use would be quiet compared to other businesses
that might locate on the property. Commissioner Klusman referred to the Peeple’s Mulch
and Stone business located just down the road and pointed out the business was not
pretty to look at and generated dust and odors. Commissioner Klusman said the request
before the Board was part of growth and she felt the Sutton Family had the right to
develop their land.
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Commissioner Caskey said the County was fortunate to have growth and the Board had to
try to find balance between empathy and sympathy with the citizens’ concerns.
Commissioner Caskey did not feel traffic or crime would be a problem at the proposed site
and he felt the testimony about the Sutton Family showed they cared about the County
and the community. Commissioner Caskey felt the proposed storage facility was the best
the Board had seen; however, he did not feel the facility was the best fit for the area.
Commissioner Caskey said he could not support the request.

Commissioner Pierce said he viewed the request from a couple angles and there was no
way to make everyone happy. Commissioner Pierce said the Sutton’s homeplace had
been in the family for years and there was a definite need for the project. Commissioner
Pierce said he would support the request.

Chairman Edds said the Planning Board had voted against th
Commissioners had the Planning Board’s Statements. Mr.
Commissioners would need a separate set of Statement

quest and the
lin responded the
asonableness and

could consider that the LUP recommends highway jor thoroughfares
and include added conditions that could protect [

reasonable and consistent with the zoning b : . The motion was seconded by
Commissioner Greene.

Mr. Poplin said before
determine any specifi@onditions\he Board might want to place on the request.
After further discussion wi dplicant, Commissioner Pierce moved to approve the
conditions that the applicant ntains the current architectural finishes and make sure
that all areas that can possibly be screened are screened for maximum density. The
motion to approve the conditions was seconded by Commissioner Greene and passed 3-2
with Chairman Edds and Commissioner Caskey dissenting.

Commissioner Pierce moved, Commissioner Greene seconded and the vote to approve
Z 05-22 carried 3-2 with Chairman Edds and Commissioner Caskey dissenting.

Chairman Edds called for a recess at 7:44 p.m.

Chairman Edds reconvened the meeting at 8:01 p.m.
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e For the record, and following the public hearing for Z 05-22, Chairman Edds moved
at 6:42 p.m. to excuse Commissioner Klusman from the remainder of the meeting.
The motion was seconded by Commissioner Pierce and passed unanimously (4-0).

6. PUBLIC HEARING FOR HLC 02-22

Planner Aaron Poplin reported the Historic Landmarks Commission (HLC) received an
application from John Carlyle Sherrill to establish the John Carlyle and Anita Sherrill
House (House) as a Rowan County historic landmark. The House was located at 14175
NC 801 Highway and further referenced as Tax Parcel 566-048. The applicant wished to
designate the exterior of the house along with the 1.18 acre lot it sits on.

The Rowan County HLC’s mission was to identify and inventory properties within the
county having historical, pre-historical, architectural, and cultural significance, and make
recommendations to the County Commissioners regarding sites, areas, structures, and
objects to be designated as “Historical Landmarks”. Since t LC was established in
2003, the Commission had recommended nine (9) other es for designation.

The HLC wished to recognize the House because ofd#S significan
architecture.

nder the category of

Mr. Poplin provided a power point as he highlighted istorical background, statement
of significance, and additions/alterations.

and character. On Augus , the HLC conducted a courtesy hearing to receive
comments regarding the JohWg€arlyle and Anita Sherrill House designation. No one spoke
in opposition to the designation. On a vote of 4-0, the HLC recommended landmark
designation for the exterior of John Carlyle and Anita Sherrill House.

Chairman Edds opened the public hearing to receive citizen input regarding HLC 02-22.
With no one wishing to address the Board, Chairman Edds closed the public hearing.

Commissioner Pierce moved, Commissioner Greene seconded and the vote to approve
HLC 02-22 carried unanimously (4-0).

Commissioner Pierce moved to approve the Ordinance Designating the John Carlyle and
Anita Sherrill House in the Jurisdiction of Rowan County, North Carolina as a Local

16



Historic Landmark. The motion was seconded by Commissioner Greene and carried
unanimously (4-0).

7. PRESENTATION OF 2023 SCHEDULE OF VALUES
Chairman Edds introduced and welcomed Wendell Main, Rowan County Assessor.

Mr. Main presented the Board with the Schedule of Values (SOV), Standards and Rules
for the 2023 Rowan County Revaluation.

Using a power point, Mr. Main discussed the revaluation (reappraisal) process. The
highlights were as follows:

e This is the process of updating Rowan County’s real property values to reflect fair
market value as of January 1, 2023.

o Reappraisal reestablishes the fairness of the tax bur
typically change in value at different rates by locatj

between properties which
property type.

e The last countywide reappraisal was cond

of January 1, 2019.
Mr. Main reviewed the appraisal facts.
According to Mr. Main, the average 4

counties with 2022 revaluations g
80,563 parcels:

ss all property types in North Carolina
. Rowan County had approximately

*Residential Parcels: 516
*Commercial/Industria
*Vacant Parcels: 22,

The property value percents

Real Property: 78%
Personal Property: 8%
Public Utility: 5%
Motor Vehicles: 9%

Mr. Main discussed the revaluation timeline provided in the agenda packets and requested
the Board schedule a public hearing on the SOV for November 7, 2022.

In response to questions from Chairman Edds, Mr. Main explained the last revaluation was

done in 2019. Mr. Main said the most emphasis in the revaluation would be on more
recent sales and that staff would consider all data right up through December 31, 2022.
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Mr. Main described how the percentages may vary between neighborhoods. Mr. Main
said the revaluation would have a significant impact on next year’s budget.

Commissioner Caskey noted inflation was driving housing prices down. Mr. Main said the
values were going to be based on the analysis of the most recent two (2) years; however,
any downward trends would be taken into consideration.

Chairman Edds moved, commissioner Pierce seconded and the vote to set the public
hearing for November 7, 2022 passed unanimously (4-0).

8. APPROVAL OF FINANCING AND PURCHASE OF PUBLIC SAFETY RADIOS FOR
PROJECT 25

Allen Cress, Chief of Emergency Services, discussed the purcRase of public safety radios
for Project 25. Mr. Cress said Rowan County started the prog€ss for the purchase in
January 2021. Motorola was the low bidder and approve e Board of Commissioners

said the County would actually be borrowi
from Truist Financial Corporation at an inte

Finance Director to estagii gerow account for the loan proceeds. The motion was
seconded by Commissiorn@aPi and passed unanimously (4-0). The Resolution read
as follows:

RESOLUTION AUTHORIZING THE EXECUTION AND DELIVERY OF AN
INSTALLMENT FINANCING CONTRACT TO FINANCE THE ACQUISITION OF
CERTAIN RADIO EQUIPMENT

WHEREAS, the Board of Commissioners (the “Board”) of the County of Rowan, North Carolina (the “County”) desires to
finance the acquisition of certain radio equipment (the “Equipment”), for use by the County’s emergency medical services
(the “EMS”); and

WHEREAS, the County desires to finance the Equipment by executing and delivering an installment financing contract, as
authorized under Section 160A-20 of the General Statutes of North Carolina; and

WHEREAS, the County sent out a request for proposals to a number of banks relating to the financing on September 27,
2022; and
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WHEREAS, (the “Bank”) submitted a proposal to the County dated October ___, 2022 (the “Proposal”), pursuant
to which the Bank shall enter into an installment financing contract with the County in the amount of up to $8,650,000 (the
“Contract”) to finance the Equipment, and to pay certain costs associated with the financing, to be secured by a lien on the
Equipment;

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the County (the “Board of Commissioners”),
as follows:

1. The Board of Commissioners hereby accepts the Proposal, and authorizes and directs the Chairman,
the County Manager, the Finance Director and the Clerk, or any of them, to execute, acknowledge and deliver the Contract
on behalf of the County, with such changes and modifications as the person executing and delivering such instruments on
behalf of the County shall find acceptable. The Clerk is hereby authorized to attest the same.

2. Each of the County Manager and other appropriate officers of the County is hereby authorized and
directed to execute and deliver any and all papers, instruments, agreements, tax certificates, opinions, certificates,
affidavits and other documents, and to do or cause to be done any and all other acts and things necessary or proper for
carrying out this resolution and the Contract and the acquisition and financing of the Equipment.

3. All other acts of the Board of Commissioners and the officers of the County, which are in conformity with
the purposes and intent of this resolution and in furtherance of the financing of the Eglipment, are hereby ratified, approved
and confirmed.

4. This resolution shall take effect immediately.

ter into an installment
was seconded by

Chairman Edds moved to authorize the County
financing contract with Truist Financial Corpor
Commissioner Pierce and passed unanimously (

nd the vote to authorize the
an amount of $7,949,882.01

Chairman Edds moved, Commissioner Pie
purchase of public safety radio equipment
carried unanimously (4-0).

After further discussion, Chairmg enter into a financing contract with
Truist Financial in the amount & g WThe motion was seconded by

Chairman Edds stated the B of Commissioners typically holds one (1) meeting in the
month of December, when poSSible, due to the holidays. Chairman Edds asked the Board
to consider whether it wished to cancel the second regular meeting in December, which
was scheduled for December 19, 2022.

The first regular meeting of the month was scheduled for December 5, 2022 at 3:00 p.m.
Chairman Edds noted the Board would need to conduct a public hearing for a large project
at 6:00 p.m. on that date, which might require the Board to recess between 3:00 p.m. and
6:00 p.m.

By consensus, the Board members were agreeable to cancel the second meeting in
December.
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10. FINANCIAL REPORTS
Finance Director Anna Bumgarner presented several financial graphs depicting the
following information:

e Annual Cumulative Expenditure Comparisons as of September in FY 2023 -
$38,175,708

e Annual Cumulative Revenue Comparisons as of September in FY 2023 —
$73,974,458

e Annual Cumulative Sales Tax Comparisons as of June in FY 2022 - $36,902,037

e Monthly Sales Tax Comparisons as of June in FY 2022 - $3,337,810

e Annual Cumulative Current Year Property Tax Comparisons as of August in FY
2023 — $54,668,249

11. BUDGET AMENDMENTS
Finance Director Anna Bumgarner presented the following
Board’s consideration:

get amendment for the

e Finance — Budget salaries and benefits for li
Robertson Foundation Grant. $50,000

ry staff that be paid from the

Commissioner Pierce moved approval of t ndment as presented. The
motion was seconded by Commissioner G

12. CLOSED SESSION

Chairman Edds moved at 10:07 g
accordance with North Carolina
of the minutes of the Closed Ses
North Carolina General
communication regardi

d to enter into Closed Session in

3ty 143-318.11(a)(1) to consider approval
on'Yctober 3, 2022; and in accordance with
18(a)(3) for attorney-client privileged

1. Zoning Complia
2. Alease at the Airp
3. A settlement agreeme

The motion was seconded by Commissioner Pierce and passed unanimously.

The Board returned to Open Session at 10:53 p.m.

Commissioner Pierce moved to authorize the Manager to enter a settlement agreement for

West Ridge Road. The motion was seconded by Commissioner Greene and passed
unanimously (4-0).
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13. ADJOURNMENT
There being no further business to come before the Board, Commissioner Pierce moved

to adjourn at 10:53 p.m. The motion was seconded by Commissioner Greene and passed
unanimously (4-0).

Respectfully Submitted,

Carolyn Barger, MMC, NCMCC
Clerk to the Board

<<&
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USE OF PROCEEDS CERTIFICATE

The undersigned Finance Director of the County of Rowan, North Carolina (the
“Borrower”), is among the Borrower’s officers charged with responsibility for the Borrower’s
entering into an Installment Financing Contract dated as of October 27, 2022 (the “Contract”),
with Truist Bank (“Lender”). This Certificate is delivered as part of the official record of the
proceedings for the delivery of the Contract, as contemplated by Treasury Regulations Section
1.148-2(b)(2). 1 am executing and delivering this Certificate on behalf of the Borrower to set forth
in good faith the Borrower’s reasonable expectations concerning the use and investment of
financing proceeds and other related matters, in order to assure that interest on the Obligations (as
defined below) will be excluded from gross income for federal income tax purposes. | understand
that | have an obligation to make the representations in this Certificate both correct and complete.

All capitalized terms used in this Certificate and not otherwise defined have the meanings

PURPOSE OF CONTRACT

1. The Borrower is executing and deliv
finance the acquisition of the equipment set forth i
certain financing costs. Lender will advance funds fo
the Contract. Lender is entering into the Co
reselling its rights under the Contract or a
assignment of payment rights to an affiliate, i

day to provide funds to
quipment”), and to pay
uipment to the Borrower pursuant to
n account with no current intention of
except that Lender may make an
and without recourse.

PROCEEDS; PAYMENT OB

ontract, Lender will advance on behalf of the
Borrower the amount of SIN88 e “Proceeds”) by making a deposit into a Project Fund

(b) Under t aBt, the Borrower is obligated to pay Installment Payments (as
defined in the Contract) es and in the amounts set forth in the Contract (the Borrower’s
obligations to pay Installmen®Payments are referred to in this Certificate as the “Obligations”),
subject to prepayment as provided in the Contract.

(c) The Installment Payments reflect the repayment of the Proceeds and include a
designated interest component corresponding to an annual interest rate as set forth in the Contract.
The Borrower does not expect to prepay any of the Obligations prior to the scheduled payment
dates.

USE OF PROCEEDS; REIMBURSEMENT

3. (a) All of the Proceeds and all investment earnings thereon will be used to pay
Project Costs, including costs incurred in connection with the execution and delivery of the
Contract and interest on the Obligations during the construction period.

(b)  All of such costs will be incurred and expenditures made subsequent to today, except for



reimbursement to the Borrower for (i) amounts (A) paid by the Borrower not more than 60 days
prior to the Borrower’s declaration of its official intent to reimburse itself for such expenditure,
and (B) paid by the Borrower within 18 months of the later of (1) the date the original expenditure
was paid, or (2) the date the project to which such expenditure relates was placed into service (but
in no event more than three years after the original expenditure was paid); (ii) amounts representing
preliminary expenditures such as engineering, design and similar preliminary expenses, as well as
any legal, accounting, or other professional fees incurred in connection with the Borrower’s
entering into the Contract and related transactions, in an aggregate amount not exceeding 20% of
the principal amount of the Obligations, or (iii) an amount not exceeding the lesser of $100,000 or
5% percent of the Proceeds.

(c) All of the costs to be paid or reimbursed from Proceeds will be Capital
Expenditures, and none will be Working Capital Expenditures. No portion of the Gross Proceeds
will be used, directly or indirectly, to make or finance loans to two or more ultimate borrowers.

QUALIFICATION FOR TEMPORARY PERIOD

4. Acquisition of the Equipment will begi i in, on or about .
Acquisition of the Equipment will proceed with due di ipment will be placed in
service beginning on or about . Within si
the Borrower will enter into substantial binding obli
Project Costs that are Capital Expenditures in agg amount
Borrower estimates that all the Proceeds a inv
expended within months from today.

to third parties to spend Proceeds on
eding 5% of the amount financed. The
ent earnings thereon will be fully

INVESTMENT PROCEEDS

5. €)) Any earni etp erived from the investment of the Proceeds will
be used to pay additiona r interest on the Obligations not later than the date that is
the later of (i) three yg ii) twelve months from the date of the receipt of such
earnings.

(b) After the da
Gross Proceeds at a Yield in €

allls three years from today, the Borrower will not invest any of the
ess of the Yield on the Obligations.

(c) No investment will be acquired or disposed of at a cost or price that exceeds its Fair
Market Value as of the acquisition date, or which is less than its Fair Market Value as of the
disposition date. No portion will be invested in any investment as to which the economic return
is substantially guaranteed for more than three years.

(d) No portion of the Gross Proceeds will be used, directly or indirectly, to replace
funds that the Borrower used (directly or indirectly) to acquire securities or obligations producing
(or expected to produce) a Yield higher than the Yield on the Obligations.

NO OVER-ISSUANCE OR EXCESSIVE MATURITY

6. (@) The sum of the Proceeds and the reasonably expected investment earnings
thereon does not exceed the amount reasonably expected to be required to pay Project Costs,
including interest on the Obligations during construction and financing costs.



(b) The term of the Obligations is not longer than reasonably necessary for the
governmental purposes thereof, and is not longer than the expected remaining useful life of the
Equipment.

() In connection with the issuance of the Obligations, the Borrower has not utilized
any device (not described in this Certificate) which attempts to circumvent the restrictions of the
Code to exploit the difference between tax-exempt and taxable interest rates to obtain a material
financial advantage. The Borrower has not attempted to increase improperly the burden on the
market for tax-exempt securities (for example, by selling its obligations in larger amounts or with
longer maturities, or selling them sooner, than would otherwise be necessary).

COMPLIANCE WITH REBATE REQUIREMENT

7. In the Contract, the Borrower has agreed to com
which in some circumstances require the Borrower to pay so
United States, as provided in Code Section 148.

with provisions of the Code
f its investment earnings to the

PRIVATE ACTIVITY TESTS

8. No payment on the Obligations is se y property to be used in any private
business (meaning any trade or business garried o any person, including the federal
government, that is not a state or local gover NaIeRigbLL exCIgRling uses by any person as a member
of the general public). None of the Proceeds & or any such private business use. The
Borrower has no leases, managemeg ‘ ther agreements with private entities or the
operation of the Equipment, or (b) the use of

9. €))

or the reas
“private activity bonds™

hin thg

s set forth in Section 8 above, none of the Obligations are
eaning of Code Section 141. The aggregate amount of tax-
exempt obligations, includ Obligations, issued and reasonably expected as of today to be
issued in the current calenda®¥year by (i) the Borrower, (ii) all entities on behalf of which the
Borrower issues tax-exempt obligations, (iii) all governmental units that are “subordinate” to the
Borrower, within the meaning of Code Section 265(b)(3), and (iv) all entities that issue tax-exempt
obligations on behalf of the same such entities, does not exceed $10,000,000. The Borrower has
no reason to believe that the Borrower and such other entities will issue tax-exempt obligations in
the current calendar year in an aggregate amount that will exceed such $10,000,000 limit.

(b) In making the statements in subparagraph (a) above, | have taken into account (i)
all the Borrower’s departments and agencies and (ii) all political subdivisions or other entities (x)
which have the power to borrow money or enter into contracts and (y) of which the Borrower is a
member or over which it has legal or practical control. For all of such entities, | have taken into
account all bonds, bond anticipation notes, installment or lease-purchase contracts and all other
obligations to pay money (excluding only current accounts payable and private activity bonds)
issued or to be issued or contracted by such entities in the current calendar year. | have not included
any private activity bonds or any refunding obligations excluded from the annual $10,000,000
calculation by Code Section 265(b)(3).



(©) The Borrower designates each of the Installment Payments under the Contract as a
“qualified tax-exempt obligation” for the purposes of the Code.

INVESTED SINKING FUNDS

10.  There are no funds (a) to be held under the Contract or (b) which are pledged as
security for the Obligations (including by way of negative pledges), or which will be used to pay
the Obligations, or which could be reasonably be expected to be available to pay the Obligations
if the Borrower were to encounter financial difficulty, other than the Project Fund referenced
above. The Borrower will pay the Obligations from its general funds, with there being no
obligation (or expectation) on the part of the Borrower or any other entity to segregate or identify
any particular funds or accounts for the payment of or security for the Obligations.

MISCELLANEOUS

11. (a) No substantial part of the Equipmen
or will be entered into with respect to the Equipment t
income tax purposes, and the Borrower expects to us
purpose at least until the stated date for final pay
such insubstantial portions as may be disposed of in
wear or obsolescence.

old, no arrangement has been
eated as a sale for federal
their currently-intended
bligations, in all cases other than
ary course of business due to normal

(b) There are no other tax-exempt
(1) were or will be sold within 15 da the
be sold pursuant to a plan of finagg
(3) are reasonably expected to €H

r obligations of the Borrower which
e Contract was entered into, (2) were or will
ith the plan of financing for the Contract, and
ially the same source of funds as the Contract.

(e) The BorrowerWnll cooperate with Lender in preparing, executing, and filing in a
timely manner IRS Form 8038 and such other reports and documents as may be required in order
for the interest on the Obligations to be excluded from gross income for federal income tax
purposes.

REASONABLENESS; BINDING EFFECT

12.  To the best of my knowledge and belief, the expectations set forth above are
reasonable and the statements set forth above are correct. The Borrower’s covenants made as
described in this Certificate are intended as binding covenants of the Borrower.

WITNESS my signature this ___ day of October, 2022.



Anna Bumgarner, Finance Director
County of Rowan, North Carolina

[Signature Page to Use of Proceeds Certificate]



CLOSING CERTIFICATE

The undersigned officers of the County of Rowan, North Carolina (the “Borrower”) hereby
certify as follows:

1. The Borrower’s governing board (the “Board”) adopted the attached resolution (the
“Resolution”), authorizing and providing for an installment financing with Truist Bank (“Lender”).
The Resolution was duly adopted at a meeting duly called and held at which a quorum was present
and acting throughout. The Resolution has not been repealed, revoked, rescinded or amended, but
remains in full effect as of today. Pursuant to N.C. Gen. Stat. § 143-318.12(a), a current copy of the
Board’s regular meeting schedule was on file with the Clerk for at least seven days prior to the date
of the meeting.

2. The signatures set forth below are the true and
holding the indicated offices. The indicated persons have h
Resolution was adopted.

uine signatures of the persons
h offices at all times since the

Printed Name Title Signature

Aaron Church County Manag

Anna Bumgarner Fina

Carolyn Barger

3. The Borrower ha xecuted and delivered the Installment Financing
Contract (the “Financing Js@s rovided for by the Resolution. We have reviewed the
Borrower’s representatig ) e Financing Contract, and all of such representations are

4. The seal i )
official seal since prior to the a@@ption of the Resolution.

5. Neither (a) the adoption of the Resolution, nor (b) the execution and delivery of the
Financing Contract or the consummation of the transactions contemplated by the Financing
Contract, nor (c) the fulfillment of or compliance with the terms and conditions of the Financing
Contract, constitutes on the Borrower’s part a material breach or violation of any provision of any
contract, lease, instrument or other agreement or any judgment, order or decree of any court or
other governmental authority to which the Borrower is a party or by which the Borrower is bound.
No event or condition has happened or existed, or is happening or existing, which, at this time,
constitutes a material default or which, with notice or lapse of time or both, would constitute an
event of default under any such contract, lease, instrument or other agreement or any such
judgment, order or decree, that would in any event be likely to have a material adverse effect (a)
on the Borrower’s financial condition or (b) otherwise on the Borrower’s ability to carry out its
obligations under the Financing Contract.



6. There is no litigation or any proceeding before any court or other governmental
authority pending or, to the best of our knowledge after reasonable investigation, threatened
against the Borrower (or any official thereof in an official capacity) with respect to (a) the
Borrower’s organization or existence, (b) the Borrower’s authority to execute and deliver the
Financing Contract, to adopt the Resolution or to comply with the terms thereof, or (c) the title to
office of any member of the Board or any other Borrower officer. To the best of our knowledge,
there is no litigation pending or threatened against the Borrower or any other person or entity in
any manner affecting or pertaining to the execution or delivery of the Financing Contract or the
transactions contemplated by the Financing Contract and the Resolution, or that would be likely
(if decided adversely to the Borrower) to have a material adverse effect (a) on the Borrower’s
financial condition or (b) otherwise on the Borrower’s ability to carry out its obligations under the
Financing Contract.

7. There has been no material adverse change in
since the date of the last annual financial statement of the B

orrower’s financial condition
provided to Lender.
WITNESS our signatures and the seal of the Cg of Rowan
of October 2022.

rth Carolina, this___ day

(SEAL) ByS
ounty Manager

By:
Finance Director

By:

Clerk to the Board



Form 8038-G Information Return for Tax-Exempt Governmental Bonds

» Under Internal Revenue Code section 149(e)
» See separate instructions.
D Caution: If the issue price is under $100,000, use Form 8038-GC.
epartment of the Treasury ) N N A R
Internal Revenue Service » Go to www.irs.gov/F8038G for instructions and the latest information.

(Rev. October 2021)

OMB No. 1545-0047

Reporting Authority

Check box if Amended Return » []

1 Issuer’s name 2 Issuer’s employer identification number (EIN)
County of Rowan, North Carolina 56-600033
3a Name of person (other than issuer) with whom the IRS may communicate about this return (see instructions) 3b Telephone number of other person shown on 3a
4 Number and street (or P.O. box if mail is not delivered to street address) Room/suite 5 Report number (For IRS Use Only)
130 West Innes Street | 3 | |
6 City, town, or post office, state, and ZIP code 7 Date of issue
Salisbury, North Carolina 10/27/2022
8 Name of issue 9 CUSIP number
$1,600,000 Installment Financing Contract None
10a Name and title of officer or other employee of the issuer whom the IRS may call for more information 10b Telephone number of officer or other
employee shown on 10a
Anna Bumgarner, Finance Director 704-216-8170
Type of Issue (Enter the issue price.) See the instructions and attac edule.
11 Education. . 11
12  Health and hospital 12
13 Transportation 13
14  Public safety . 14 7,998,000
15  Environment (including sewage bonds) 15
16  Housing 16
17  Utilities . 17
18  Other. Describe > 18
19a If bonds are TANs or RANs, check only box 19a » [
b If bonds are BANSs, check only box 19b . » [
20 If bonds are in the form of a lease or installmen > []
P2 Description of Bonds. Complete e ire iI§80e for WhICh thls form is belng filed.
(a) Final maturity date 6 r;tieg:ﬁ)t[lon a\/(gga\énggtti‘rji ty (e) Yield
21 10/01/2022 $ 7,998,000 2.927 years 3.5407 %
i Uses of Proceeds of B ding underwriters’ discount)
22  Proceeds used for accrued ig . e 22 0
23  Issue price of entire issue line 21, column (b)) .o 23 7,998,000
24  Proceeds used for bond issud ding underwriters’ discount) 24 48,118,
25 Proceeds used for credit enhan e e e e e 25 0
26  Proceeds allocated to reasonably rogif€d reserve or replacement fund . 26 0
27  Proceeds used to refund prior tax-exefpt bonds. Complete PartV .. . . 27 0
28 Proceeds used to refund prior taxable bonds. Complete PartV . . . . 28 0
29 Total (add lines 24 through 28) . 29 48,118
Nonrefunding proceeds of the issue (subtract I|ne 29 from I|ne 23 and enter amount here) 30 7,949,882
Description of Refunded Bonds. Complete this part only for refunding bonds.
31  Enter the remaining weighted average maturity of the tax-exempt bonds to be refunded . > years
32 Enter the remaining weighted average maturity of the taxable bonds to be refunded > years
33 Enter the last date on which the refunded tax-exempt bonds will be called (MM/DD/YYYY) . >

34  Enter the date(s) the refunded bonds were issued » (MM/DD/YYYY)

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 63773S

Form 8038-G (Rev. 10-2021)



Form 8038-G (Rev. 10-2021) Page 2
Z1gd"l Miscellaneous

35 Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) . . . . 35
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract
(GIC). See instructions . . e e e e e e e 36a
b Enter the final maturity date of the GIC > M M/DD/YY YY)
¢ Enter the name of the GIC provider »
37 Pooled financings: Enter the amount of the proceeds of this issue that are to be used to make loans
to other governmental units . . . . 37
38a If this issue is a loan made from the proceeds of another tax exempt issue, check box > I:l and enter the following information:
b Enter the date of the master pool bond » (MM/DD/YYYY)
¢ Enter the EIN of the issuer of the master pool bond P
d Enter the name of the issuer of the master pool bond »
39 If the issuer has designated the issue under section 265(b)(3)(B)(i)(lll) (small issuer exception), check box >
40 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box » [
41a If the issuer has identified a hedge, check here » [] and enter the following |nformat|on
b Name of hedge provider »
¢ Type of hedge »
d Term of hedge »
42 If the issuer has superintegrated the hedge, check box . . e e e e e » [
43 If the issuer has established written procedures to ensure that aII no ied bonds of this issue are remediated
according to the requirements under the Code and Regulations (see inst eckbox . . . . . . . . » O
44  If the issuer has established written procedures to monitor the requir: 148, checkbox . . . . . » [
45a If some portion of the proceeds was used to reimburse expenditu d enter the amount
of reimbursement .
b Enter the date the official |ntent was adopted > (MM/DD/YYYY)
Under penalties of perjury, | declare that | have examined this return and ac nying schedules and statements, and to the best of my knowledge
SI gn ature g?gcgzlsletfn |tsh|?e)t li'rr? tt%j?n gc’;rercrasctt)hiﬂgtﬁoigeée;%tnggar ;ig ‘- that | consen e IRS’s disclosure of the issuer’s return information, as necessary to
and
Consent } } Anna Bumgarner, Finance Director
Signature of issuer’s authorized representatj Type or print name and title
Paid Print/Type preparer’s name Date Check [] if | PTIN
Preparer Mery Nash Rusher : . self-employed
Use Only Firm’s name » McGuireWoods LLP Firm’s EIN > 56-0505857
Firm’s address » P.0O. Box 2758 Phone no. 919 755-6694
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INSTALLMENT FINANCING CONTRACT

THIS INSTALLMENT FINANCING CONTRACT (this “Contract”) is dated October
27, 2022, and is between the COUNTY OF ROWAN, NORTH CAROLINA, a political
subdivision duly organized and validly existing under the State of North Carolina (the “Borrower”),
and TRUIST BANK (“Lender”).

RECITALS:

The Borrower has the power, pursuant to Section 160A-20 of the North Carolina General
Statutes, to enter into installment contracts to finance or refinance the purchase of personal property,
or the repair of fixtures or improvements on real property, and to sgeure its obligations under such
contracts by security interests in all or a portion of the property pugdased or improved. This Contract
provides for Lender to advance $7,998,000 to the Borrower le the Borrower to acquire the

This Contract secures current advances of $
repayment is on October 1, 2027.

NOW THEREFORE, for and in conSj@ gRkthe’mutual promises in this Contract, and
other good and valuable consideration i€

Unless the cofi JuireS otherwise, capitalized terms used in this Contract and not
otherwise defined shall i i

“Additional Paymen eans any of Lender’s reasonable and customary fees and expenses
related to the transactions contemplated by this Contract, any of Lender’s expenses (including
attorneys’ fees) in prosecuting or defending any action or proceeding in connection with this Contract,
any required license or permit fees, state and local sales and use or ownership taxes or property taxes
which Lender is required to pay as a result of this Contract, inspection and re-inspection fees, and any
other amounts payable by the Borrower (or paid by Lender on the Borrower’s behalf) as a result of
its covenants under this Contract (together with interest that may accrue on any of the above if the
Borrower shall fail to pay the same, as set forth in this Contract).

“Amount Advanced” has the meaning assigned in Section 2.02.

“Bond Counsel Opinion” means a written opinion (in form and substance acceptable to
Lender) of an attorney or firm of attorneys acceptable to Lender.

“Borrower” means the the County of Rowan, North Carolina, a political subdivision duly



organized and validly existing under the State.

“Borrower Representative” means the Borrower’s finance director, investment officer or
such other person or persons at the time designated, by a written certificate in the form of Exhibit D
attached hereto furnished to Lender and signed on the Borrower’s behalf by an authorized
representative of the Borrower, to act on the Borrower’s behalf for any purpose (or any specified
purpose) under this Contract.

“Budget Officer” means the Borrower officer from time to time charged with preparing the
Borrower’s draft budget as initially submitted to the Governing Board for its consideration.

“Business Day” means any day on which banks in the State are not by law authorized or
required to remain closed.

“Closing Date” means the date on which this Contract i t executed and delivered by the
parties.

“Code” means the Internal Revenue Code o
rulings and revenue procedures promulgated thereun
as amended, as applicable to the Borrower’s obli
(including temporary) regulations which, if adopted i
obligations. Reference to any specific Cod iSi
provisions thereto.

der this Contract and all proposed
form proposed, would apply to such
e deemed to include any successor

Required Payments, in each cagéPas contemplated by Section 3.05.

“Fiscal Year” means the Borrower’s fiscal year beginning July 1, or such other fiscal year as
the Borrower may later lawfully establish.

“Governing Board” means the Borrower’s governing board as from time to time constituted.

“Installment Payments” means the payments payable by the Borrower pursuant to Section
3.01.

“LGC” means the North Carolina Local Government Commission.
“Net Proceeds,” when used with respect to any amounts derived from claims made on

account of insurance coverages required under this Contract, any condemnation award arising out of
the condemnation of all or any portion of the Equipment, or any amounts received in lieu or in



settlement of any of the foregoing, means the amount remaining after deducting from the gross
proceeds thereof all expenses (including attorneys’ fees and costs) incurred in the collection of such
proceeds, and after reimbursement to the Borrower or Lender for amounts previously expended to
remedy the event giving rise to such payment or proceeds.

“Payment Dates” means the dates indicated in Exhibit B.

“Prime Rate”” means the interest rate so denominated and set by Lender (whether or not such
bank, or any affiliate thereof, is at any time the counterparty to this Contract) as its “Prime Rate,” as
in effect from time to time.

“Project Costs” means all costs of the design, planning, acquiring and installing the
Equipment as determined in accordance with generally accepted accounting principles and that
will not adversely affect the exclusion from gross income for fedggal income tax purposes of the
designated interest component of Installment Payments pay by the Borrower under this
Contract, including (a) sums required to reimburse the Borr its agents for advances for any

the Project Fund.

“State” means Nbrth Carolina.
“UCC” means the orm Commercial Code or any successor law as in effect from time
to time in the State, currently Chapter 25 of the North Carolina General Statutes.

All references in this Contract to designated “Sections” and other subdivisions are to the
designated sections and other subdivisions of this Contract. The words “hereof” and “hereunder”
and other words of similar import refer to this Contract as a whole and not to any particular Section
or other subdivision unless the context indicates otherwise. Words importing the singular number
shall include the plural number and vice versa.



ARTICLE Il
SECURITY PROVIDED BY THIS CONTRACT; ADVANCE
2.01. Security for Payment and Performance. This Contract secures the Borrower’s

payment, as and when the same shall become due and payable, of all Required Payments and the
Borrower’s timely compliance with all terms, covenants and conditions of this Contract.

2.02. Advance. Lender shall advance $7,998,000 (the “Amount Advanced”) to the Borrower
by making a deposit of such amount on the Closing Date to a Project Fund (the “Project Fund”) as
provided in Article IV herein, and the Borrower hereby accepts the Amount Advanced from Lender.

2.03. UCC Security Agreement.

(@  This Contract is intended as and constitutes
with respect to the following:

curit eement pursuant to the UCC

0] all moneys on deposit from ti in the Project Fund; and
(i) all property acquired
pursuant to this Contract, all pers@ obtained in substitution or replacement
therefor, and all personal RUfeU in stbstitution or replacement for any portion
of the Security Pro proceeds of the foregoing (collectively, the
“Equipment”).

To secure the Required Pz Borrower hereby grants to Lender a security interest in the
Equipment and in the : om time to time in the Project Fund.

(b) TheBo ow Lender to deliver and file, or cause to be filed, in such place
or places as may be requi , financing statements (including any continuation statements
required by the UCC or dete ed by Lender) in such form as Lender may reasonably require to
perfect and continue the security interest in the Equipment and in the moneys on deposit from time to
time in the Project Fund.

2.04. Borrower’s Limited Obligation. (a) THE PARTIES INTEND THAT THIS
TRANSACTION COMPLY WITH SECTION 160A-20. NO PROVISION OF THIS CONTRACT
SHALL BE CONSTRUED OR INTERPRETED AS CREATING A PLEDGE OF THE
BORROWER’S FAITH AND CREDIT WITHIN THE MEANING OF ANY CONSTITUTIONAL
DEBT LIMITATION. NO PROVISION OF THIS CONTRACT SHALL BE CONSTRUED OR
INTERPRETED AS A DELEGATION OF GOVERNMENTAL POWERS OR AS AN IMPROPER
DONATION OR A LENDING OF THE BORROWER’S CREDIT WITHIN THE MEANING OF
THE STATE CONSTITUTION. NO DEFICIENCY JUDGMENT MAY BE RENDERED
AGAINST THE BORROWER IN VIOLATION OF SECTION 160A-20. No provision of this
Contract shall be construed to pledge or to create a lien on any class or source of the Borrower’s
moneys (other than the funds held under this Contract), nor shall any provision of this Contract restrict




the future issuance of any of the Borrower’s bonds or obligations payable from any class or source of
the Borrower’s moneys (except to the extent this Contract restricts the incurrence of additional
obligations secured by the Security Property). In the event of any conflict between this Section or
Section 160A-20 and any other provision of this Contract, this Section and Section 160A-20 take
precedence over any other provisions of this Contract.

(b)  Nothing in this Section is intended to impair or prohibit execution on the Security
Property if the Required Payments are not paid when due or otherwise upon the occurrence of an
Event of Default under this Contract.

2.05. Borrower’s Continuing Obligations. The Borrower shall remain liable for full
performance of all its covenants under this Contract (subject to the limitations described in Section
2.04), including payment of all Required Payments, notwithstanding the occurrence of any event or
circumstances whatsoever, including any of the following:

(@  Lender’s waiver of any right granted or remed

(b)  The forbearance or extension of time fo
under this Contract, whether granted to the Borrowe ent owner of the Equipment or any
other person;

()  The release of all or part of
assumes all or any part of such performance;

(d)  Any act or omissio
its obligations under this Contr

(e)  The sale of k@it an t of the Equipment; or

() Anoth@Rp Ninption of the Borrower’s obligations under this Contract.

ARTICLE Il
BORROWER’S PAYMENT OBLIGATION AND RELATED MATTERS

3.01. Installment Payments. The Borrower shall repay the Amount Advanced by making
Installment Payments to Lender in lawful money of the United States at the times and in the amounts
set forth in Exhibit B, except as otherwise provided in this Contract. As indicated in Exhibit B, the
Installment Payments reflect the repayment of the Amount Advanced and include designated interest
components.

3.02. Additional Payments. The Borrower shall pay all Additional Payments on a timely
basis directly to the person or entity to which such Additional Payments are owed in lawful money of
the United States, subject to Section 2.04.

3.03. Prepayment. The Borrower may prepay the outstanding principal component of the



Amount Advanced, at its option on any date, in whole but not in part, by paying (a) all Additional
Payments then due and payable, (b) all interest accrued and unpaid to the prepayment date, and (c)
100% of the outstanding principal amount.

3.04. Late Payments. If the Borrower fails to pay any Installment Payment when due, the
Borrower shall pay additional interest on the principal component of the late Installment Payment (as
permitted by law) at an annual rate equal to the Prime Rate from the original due date.

3.05. Appropriations. (a) The Budget Officer shall include in the initial proposal for
each of the Borrower’s annual budgets the amount of all Installment Payments and estimated
Additional Payments coming due during the Fiscal Year to which such budget applies.
Notwithstanding that the Budget Officer includes such an appropriation for Required Payments in a
proposed budget, the Governing Board may determine not to include such an appropriation in the
Borrower’s final budget for such Fiscal Year.

(b)  The Budget Officer shall deliver notificatio nder within 15 days after the
adoption of the annual budget if an amount equal to
Additional Payments coming due during the next Fis een appropriated by the
Borrower in such budget for such purposes. If such ot been s8 appropriated, the Budget
Officer shall send a copy of such notification to the he attention of its Secretary, at 3200
Atlantic Avenue, Raleigh, NC 27604.

()  The actions required of the Bo ab@its officers and/or officials pursuant to this
Section shall be deemed to be and sha frue

shall be the duty of each and eve al to take such action and do such things as are
required by law in the performagl€
carry out and perform the actions
to be carried out and perfogaag

Required Payments whe

3.06. No Abatemen ere shall be no abatement or reduction of the Required Payments
for any reason, including, but not limited to, any defense, recoupment, setoff, counterclaim, or any
claim (real or imaginary) arising out of or related to the Equipment, except as expressly provided in
this Contract. The Borrower assumes and shall bear the entire risk of loss and damage to the
Equipment from any cause whatsoever. The Installment Payments shall be made in all events unless
the Borrower’s obligation to make Installment Payments is terminated as otherwise provided in this
Contract.

3.07. Interest Rate and Payment Adjustment. (a) “Rate Adjustment Event” means (i)
any action by the Internal Revenue Service (including the delivery of a deficiency notice) or any other
federal court or administrative body determining, or (ii) receipt by Lender of an opinion of nationally
recognized bond counsel to the effect, (A) that the interest component of Installment Payments, or
any portion thereof, is includable in any beneficiary’s gross income for federal income tax purposes
or (B) that the Borrower’s obligations under this Contract are not “qualified tax-exempt obligations”
within the meaning of Code Section 265 (a “265 Event”).




(b)  Upon any Rate Adjustment Event, (i) the unpaid principal portion of the Amount
Advanced shall continue to be payable on dates and in amounts as set forth in Exhibit B, but (ii) the
interest components of the Installment Payments shall be recalculated, at an interest rate equal to an
annualized interest rate equal to the Prime Rate plus 2% (200 basis points), to the date (retroactively,
if need be) determined pursuant to the Rate Adjustment Event to be the date interest became
includable in any beneficiary’s gross income for federal income tax purposes (or in the case of a 265
Event, retroactively to the Closing Date).

(c)  The Borrower shall pay interest at such adjusted rate (subject to credit for interest
previously paid) to each affected beneficiary, notwithstanding the fact that any particular beneficiary
may not necessarily be a beneficiary to this Contract on the date of a Rate Adjustment Event. The
Borrower shall additionally pay to all affected counterparties any interest, penalties or other charges
assessed against or payable by such beneficiary and attributablgato a Rate Adjustment Event
notwithstanding the prior repayment of the entire Amount Ady@fced or any transfer to another
beneficiary.

ARTICL
PROJECT F

4.01. Project Fund. Pursuant to Se
$7,998,000 into the Project Fund, whj
to be designated “2022 Project F
other funds or accounts of the
Borrower may withdraw amoun
for appllcatlon from timeJa Qthe payment of Project Costs or otherW|se as permitted by

Closing Date, Lender shall deposit
ecial'account of the Borrower at Truist Bank
Fund shall be held separate and apart from all
'ect Fund is the Borrower s property, but the

Project Fund. The Borrower may withdraw funds from the
Project Fund only after autii@@Zation from Lender. Lender shall authorize the disbursement of
funds from the Project Fund only to the Borrower and only upon its receipt of one or more written
requisitions in the form set forth in Exhibit C attached hereto signed by one of the designated
Borrower Representatives. The Borrower shall submit its signed requisitions in pdf format by
electronic transmission at the email address contained in the requisition form.

Upon receipt of a requisition from the Borrower, Lender shall undertake such review of the
matters referred to in such requisition as it shall deem appropriate, and within seven (7) Business
Days after such receipt shall notify the Borrower if it does not approve the requisition with the
reasons for its disapproval. Lender has no obligation to make a review and any review by Lender
is only for Lender’s benefit. Lender shall not unreasonably withhold payment of any requisition.

4.03. Disposition of Project Fund Balance. (a) Promptly after the acquisition of the
Equipment, and when the Borrower has withdrawn from the Project Fund all of the funds needed
to acquire the Equipment, the Borrower shall deliver to Lender a written certificate of completion
executed by a Borrower Representative stating that (i) the Equipment has been acquired, (ii) there
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are no mechanic’s or other liens against the Equipment for labor or materials furnished in
connection with the acquisition of the Equipment, and (iii) no further funds will be requisitioned
from the Project Fund to pay Project Costs. Lender may then withdraw any balance remaining in
the Project Fund (and not required to be retained to pay Project Costs incurred but not yet paid)
and apply such amount as provided in subsection (d) of this Section.

(b) Upon the occurrence of an Event of Default, Lender may withdraw any balance
remaining in the Project Fund and apply such amount as provided in subsection (d) of this Section.

(c) If (i) more than three years have elapsed from the Closing Date or (ii) at least six
months have elapsed from Lender’s most recent receipt of a requisition for Project Costs, then
Lender, upon 30 days’ notice from Lender to the Borrower, may withdraw any balance remaining
in the Project Fund and apply such amount as provided in subsection (d) of this Section.

Project Fund pursuant to this
| Payments then due to Lender
roject Fund disposition date
nt then due and payable,
with the prepayment
stallment Payments in inverse order
der, Lender may deliver funds held in
Project Costs or future debt service
the manner set forth herein if it is
rower that such a use of funds could
or federal income tax purposes of the interest
nt pursuant to this Section shall not affect any
other Borrower payment obl Lender shall notify the Borrower of any
withdrawal from the Proje gde under this Section, and in the notice shall describe its

(d) Lender may apply any amounts withdrawn fro
Section in the following order: (i) to the payment of any Addi

provisions of this Contract, and (v) to the payment
of maturity; provided, however, that (1) at the option
the Project Fund to the Borrower to be appld additi
payments, and (2) in no event will Lender a
advised in an opinion of bond counsel provi
adversely affect the exclusion fromg@Fosg

Borrower and Lender agree that money in the Project Fund
einvested in a public funds money rate savings account, as
' requirements of Section 159-30 of the General Statutes of North

will be continuously inve
directed by Lender, that mectgi
Carolina, as amended.

(b) From and after the date that is three years from the Closing Date, the Borrower and
Lender agree that money in the Project Fund will not be invested at a “yield,” as determined under
the Code, in excess of the “yield” on the Borrower’s obligations under this Contract, unless the
Borrower has supplied Lender with an opinion of bond counsel to the effect that such investment
will not adversely affect the exclusion from gross income for federal income tax purposes to which
the interest components of Installment Payments would otherwise be entitled.

(c) Investment obligations acquired with money in the Project Fund shall be deemed at all
times to be part of the Project Fund. The interest accruing thereon and any profit or loss realized
upon the disposition or maturity of any such investment shall be credited to or charged against the
Project Fund.

(d) All earnings on moneys in the Project Fund shall be used for Project Costs or otherwise

8



applied in accordance with Section 4.03 hereof.

ARTICLE V
BORROWER’S COVENANTS, REPRESENTATIONS AND WARRANTIES

5.01. Indemnification. To the extent permitted by law, the Borrower shall indemnify,
protect and save Lender and its officers and directors, and the LGC’s members and employees,
harmless from all liability, obligations, losses, claims, damages, actions, suits, proceedings, costs and
expenses, including attorneys’ fees, arising out of, connected with, or resulting directly or indirectly
from the Security Property or the transactions contemplated by this Contract, including without
limitation the possession, condition or use of the Equipment. The indemnification arising under this
Section shall survive this Contract’s termination.

5.02. Covenant as to Tax Exemption. (a) The Bg covenants that it will not take
any action, or fail to take any action, if any such action i ake action would adversely
affect the exclusion from gross income for federal incq i

or permit the use of any proceeds of
orrower or any property financed or

is Contract, as the registered owner of such
has executed the Use of Proceeds Certificate

(b) The BorroWgL hereby f@presents and warrants that its representations and warranties
in the Use of Proceeds Cefglificai@With respect to its investment and use of funds provided under
this Contract, and its use of @@y’ property financed or refinanced with funds provided under this
Contract, are true, correct and complete.

(c) Without limiting the generality of the foregoing, the Borrower agrees that there shall
be paid from time to time all amounts required to be rebated to the United States of America
pursuant to Section 148(f) of the Code and any temporary, proposed or final Treasury Regulations
as may be applicable to the obligation created by this Contract from time to time. This covenant
shall survive the termination of this Contract.

(d) Notwithstanding any provision of this Section, if the Borrower shall provide to Lender
a Bond Counsel Opinion to the effect that any action required under this Section or the Use of
Proceeds Certificate is no longer required, or to the effect that some further action is required, to
maintain the exclusion from gross income of the interest on the obligation created by this Contract
pursuant to Section 103 of the Code, the Borrower and Lender may rely conclusively on such
opinion in complying with the provisions thereof.



(e) To the extent permitted by law, the Borrower hereby designates and authorizes Lender
and its employees as its agents and attorneys-in-fact of the Borrower for the purpose of preparing and
filing with the IRS a form 8038-G (or other form required under Section 149(e) of the Code) with
respect to this Contract.

Q) The Borrower acknowledges that its personnel must be familiar with the arbitrage
rebate rules because the tax-exempt status of the interest on the Installment Payments depends
upon continuing compliance with such rules. The Borrower therefore covenants to take all
reasonable action to assure that Borrower personnel responsible for the investment of and
accounting for financing proceeds comply with such rules.

(o) The Borrower represents and covenants that the aggregate face amount of all tax-
exempt obligations issued by the Borrower during the current cadgndar year, including the face
amount of this Contract, does not and will not exceed $1 ,000. The Borrower hereby
designates its obligation to make Installment Payments un is Contract as a “qualified tax-
exempt obligation” for purposes of Section 265(b)(3) of

er is valifly organized and existing
as duly authorized and has obtained
ior to the execution and delivery of this

all maintain its existence, shall continue
to be a local governmental unit of t \ i rganized and existing under State law, and shall
C nmental unit of the State or permit one or more

other local governmental unlts 0 e
governmental unit thereby tes agsLmes the Borrower’s obligations under this Contract

5.05. Acquisiti ganits*and Approvals. All permits, consents, approvals or
ities and regulatory bodies, and all filings and notices required

authorization, execution and ivery of this Contract, the consummation of the transactions
contemplated by this Contract and the acquisition of the Equipment have been obtained and are in
full force and effect, and there is no reason why any future required permits, consents, approvals,
authorizations or orders cannot be obtained as needed.

5.06. No Breach of Law or Contract. Neither the execution and delivery of this Contract
nor the consummation of the transactions contemplated by this Contract, nor the fulfillment of or
compliance with the terms and conditions of this Contract, (a) to the best of the Borrower’s
knowledge, constitutes a violation of any provision of law governing the Borrower or (b) results in a
breach of the terms, conditions or provisions of any contract, agreement or instrument or order, rule
or regulation to which the Borrower is a party or by which the Borrower is bound.

5.07. No Litigation. There is no litigation or any governmental administrative proceeding
to which the Borrower (or any official thereof in an official capacity) is a party that is pending or, to
the best of the Borrower’s knowledge after reasonable investigation, threatened with respect to (a) the
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Borrower’s organization or existence, (b) its authority to execute and deliver this Contract or to
comply with the terms of this Contract, (c) the validity or enforceability of this Contract or the
transactions contemplated by this Contract, (d) the title to office of any Governing Board member or
any other Borrower officer, (e) any authority or proceedings relating to the Borrower’s execution or
delivery of this Contract, or (f) the undertaking of the transactions contemplated by this Contract.

5.08. No Current Default or Violation. (a) The Borrower is not in violation of any existing
law, rule or regulation applicable to it, (b) the Borrower is not in default under any contract, other
agreement, order, judgment, decree or other instrument or restriction of any kind to which the
Borrower is a party or by which it is bound or to which any of its assets are subject, including this
Contract, and (c) no event or condition has happened or existed, or is happening or existing, under the
provisions of any such instrument, including this Contract, which constitutes or which, with notice or
lapse of time, or both, would constitute an event of default hereunder or thereunder.

5.09. No Misrepresentation. No representation, cove
this Contract is false or misleading in any material respect.

or warranty by the Borrower in

Borrower warrants and
thorough investigation,
rate, manufacture, refine, transport,
treat, store, handle, dispose, transfer, produce or proce zardous Materials (as defined herein).

5.10. Environmental Warranties and Inde
represents to Lender that, to the best of the Borro

(b) The Borrower covenants tha
Materials and shall not be used to g
dispose, transfer, produce or procggs”Has
maintenance and operation of w
result of any intentional or uninte@eiondPa
the release of Hazardousg

Materials on the Equips
the Equipment.

aterials, except in connection with the normal
the Borrower shall not cause or permit, as a

(c) The BorroV comply with, and ensure compliance by all users and lessees
with, all applicable federal, S&@#€ and local laws, ordinances, rules and regulations with respect to
Hazardous Materials and shall keep the Equipment free and clear of any liens imposed pursuant to
such laws, ordinances, rules and regulations. If the Borrower receives any notices from any
governmental agency or any lessee with regard to Hazardous Materials on, from or affecting the
Equipment, the Borrower shall immediately notify Lender. The Borrower shall conduct and
complete all investigations, studies, sampling and testing and all remedial, removal and other
actions necessary to clean up and remove all Hazardous Materials on, from or affecting the
Equipment in accordance with all applicable federal, State and local laws, ordinances, rules,
regulations and policies and to Lender’s satisfaction.

(d) “Hazardous Materials” means any explosives, radioactive materials, hazardous
materials, hazardous wastes, hazardous or toxic substances, or related materials, asbestos or any
materials containing asbestos, or any other substance or material as defined by any federal, State
or local environmental law, ordinance, rule or regulation including, without limitation, the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended
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(42 U.S.C. sections 9601 et seq.), the Hazardous Materials Transportation Act, as amended (49
U.S.C. sections 1801 et seq.), the Resource Conservation and Recovery Act, as amended (42
U.S.C. sections 9601 et seq.), and the regulations adopted and publications promulgated pursuant
thereto.

()  To the extent permitted by law, the Borrower shall indemnify and hold Lender
harmless from and against (i) any and all damages, penalties, fines, claims, liens, suits, liabilities,
costs (including clean-up costs), judgments and expenses (including attorneys’, consultants’ or
experts’ fees and expenses) of every kind and nature suffered by or asserted against Lender as a direct
or indirect result of any warranty or representation made by the Borrower in subsections (a) through
(c) of this Section being false or untrue in any material respect, or (ii) any requirement under any law,
regulation or ordinance, local, State or federal, which requires the elimination or removal of any
hazardous materials, substances, wastes or other environmentally regulated substances by Lender or
the Borrower or any transferee or assignee Lender or the Borrower.

()  The Borrower’s obligations under this Sectio ontinue in full force and effect
under this Contract.

5.11. Further Instruments. Upon Le quest, the Borrower shall execute,
acknowledge and deliver such further instruments reason necessary or desired by Lender to carry

contemplated by this Contract, and to subject t8 apS@Rd security interests hereof and thereof all
or any part of the Security Property igiended givelT or conveyed hereunder or thereunder,

5.12. Lender’s Advan SShio ce of Borrower’s Obligations. If the Borrower
falls to perform any of itSg@Big under this Contract, Lender is hereby authorlzed but not

(including any adva
maintaining the Securi
thereon at the Prime Rate,
promises to pay all such amot
Section 2.04.

alitl any associated legal or other expenses), together with interest
%Cured as Additional Payments under this Contract. The Borrower
g'to Lender immediately upon demand, subject to the limitations of

5.13. Equipment Will Be Used and Useful. The acquisition of the Equipment is necessary
and expedient for the Borrower, and will perform essential functions of the Borrower appropriate for
units of local government. The Borrower has an immediate need for, and expects to make immediate
use of, all of the Equipment, and does not expect such need or use to diminish in any material respect
during the term of this Contract. The Equipment will not be used in any private business or put to
any private business use.

5.14. FEinancial Information. (a) The Borrower shall send to Lender a copy of the
Borrower’s audited financial statements for each Fiscal Year within 30 days of the Borrower’s
acceptance of such statements, but in any event within 270 days of the completion of such Fiscal
Year.
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(b)  The Borrower shall furnish Lender, at such reasonable times as Lender shall request,
all other financial information (including, without limitation, the Borrower’s annual budget as
submitted or approved) as Lender may reasonably request. The Borrower shall permit Lender or its
agents and representatives to inspect the Borrower’s books and records and make extracts therefrom.

5.15. Taxes and Other Governmental Charges. The Borrower shall pay, as Additional
Payments, the full amount of all taxes, assessments and other governmental charges lawfully made
by any governmental body during the term of this Contract. With respect to special assessments or
other governmental charges which may be lawfully paid in installments over a period of years, the
Borrower shall be obligated to provide for Additional Payments only for such installments as are
required to be paid during the term of this Contract. The Borrower shall not allow any liens for taxes,
assessments or governmental charges with respect to the Equipment or any portion thereof to become
delinquent (including, without limitation, any taxes levied upon the Equipment or any portion thereof
which, if not paid, will become a charge on any interest in the Equiprggnt, including Lender’s interest,
or the rentals and revenues derived therefrom or hereunder).

5.16. Borrower’s Insurance. (a) The Borrower s i expense, acquire, carry and
maintain broad-form extended coverage property dama spect to all Equipment in

include Lender as loss payee. Any Net Proceeds of th e required by this subsection (a) shall
be payable as provided in Section 6.15.

(b)  The Borrower shall, at its own
general liability insurance (and auto ligQali @€ if applicable) in accordance with State statute

or as customarily held by similar engifife
(c)  The Borrower sIT8 3 workers’ compensation insurance issued by a

responsible carrier authg State law to insure the Borrower against liability for
compensation under apg s in effect from time to time.

@  Allins

accordance with State law 8 arry reasonable deductible or risk-retention amounts.

(e)  Lender shall not be responsible for the sufficiency or adequacy of any required
insurance and shall be fully protected in accepting payment on account of such insurance or any
adjustment, compromise or settlement of any loss agreed to by Lender.

() Upon request by Lender, the Borrower shall deliver to Lender a certificate stating that
the risk coverages required by this Contract are in effect, and stating the carriers, policy numbers,
coverage limits and deductible or risk-retention amounts for all such coverages.

ARTICLE VI
THE EQUIPMENT

6.01. Acquisition and Installation. The Borrower shall comply with the provisions of

13



Avrticle 8 of Chapter 143 of the North Carolina General Statutes, as applicable, accept all portions
of the Equipment when properly delivered, provide for the proper installation thereof, as
applicable, and thereafter promptly place each such portion in service.

6.02. Reserved.

6.03. Acquisition and Installation within Funds Available. The Borrower represents
that, based upon its examination of the quotes it has received for the Equipment, estimated installation
costs and the Equipment’s anticipated configuration, the Equipment can be acquired and installed for
a total price within the total amount of funds to be available therefor in the Project Fund, income
anticipated to be derived from the investment thereof and other funds previously identified and
designated for such purposes. If the total amount available for such purposes in the Project Fund shall
be insufficient to pay the entire cost of acquiring and installing the Equipment, the Borrower promises
to pay any such excess costs, with no resulting reduction or offset ingthe amounts otherwise payable
by the Borrower under this Contract.

6.04. Disclaimer of Warranties. The Borrower, ender has not designed the
respect thereto and that
mponentYarts of the Equipment or
similar equipment, (b) has not made any recommenda ien any advice nor taken any other action

(i) any action taken or to be taken with resped
any property or rights relating thereto at.a e acquisition and installation thereof, (c) has
i ent or any component part thereof or made any

inspection thereof or of any propg o) thereto and (d) has not made any warranty or

OF ANY KIND WHATS@BYER WITH RESPECT TO THE EQUIPMENT OR ANY
COMPONENT PART THEREOF, INCLUDING BUT NOT LIMITED TO ANY WARRANTY OR
REPRESENTATION WITH RESPECT TO THE MERCHANTABILITY OR THE FITNESS OR
SUITABILITY THEREOF FOR ANY PURPOSE, and further including the design or condition
thereof; the safety, quality or capacity thereof; compliance thereof with the requirements of any law,
rule, specification or contract pertaining thereto; any latent defect; the Equipment’s ability to perform
any function; that the Amount Advanced will be sufficient to pay all costs of the acquisition and
installation (as applicable) of the Equipment; or any other characteristic of the Equipment; it being
agreed that the Borrower is to bear all risks relating to the Equipment, the installation thereof and the
transactions contemplated by this Contract, and the Borrower hereby waives the benefits of any and
all implied warranties and representations of Lender.

The provisions of this Section shall survive this Contract’s termination.

6.05. Right of Entry and Inspection. Lender and its representatives and agents shall have

14



the right to enter upon the Borrower’s property and inspect the Equipment from time to time following
the acquisition and installation (as applicable) thereof, and the Borrower shall cause any vendor,
contractor or sub-contractor to cooperate with Lender and its representatives and agents during such
inspections.

No right of inspection or approval granted in this Section shall be deemed to impose upon
Lender any duty or obligation whatsoever to undertake any inspection or to make any approval. No
inspection made or approval given by Lender shall be deemed to impose upon Lender any duty or
obligation whatsoever to identify or correct any defects in the Equipment or to notify any person with
respect thereto, and no liability shall be imposed upon Lender, and no warranties (either express or
implied) are made by Lender as to the quality or fitness of any improvement, any such inspection and
approval being made solely for Lender’s benefit.

6.06. Compliance with Requirements. (a) The Borrowe
used and, if applicable, installed in a careful manner and in c
requirements.

all cause the Equipment to be
iance with all applicable legal

(b)  The Borrower shall observe and co
requirements relating to the Equipment’s use or condi
or regulatory body having jurisdiction over the Equip
company writing a policy covering the Equipment or a
requirement shall necessitate structural cha imp
enjoyment of the Equipment.

y portion thereof or (ii) any insurance
ortion thereof, whether or not any such
ents or interfere with the use or

()  The Borrower shall dm

the Equipment’s operation.

ain in effect all licenses and permits required for

(d)  The Borroy
same to be used, for an

event use the Equipment or any part thereof, nor allow the
or suffer any act to be done or any condition to exist with
ther€of, nor any article to be brought thereon, which may be
dangerous, unless safegt ired by law, or which may, in law, constitute a nuisance, public

or private, or which may

6.07. Use and Operation. The Borrower shall use and operate the Equipment and related
property for its reasonably intended use and purpose, and for no other purpose unless required by law.
The Borrower shall be solely responsible for the Equipment’s operation, and shall not contract with
any other person or entity for the Equipment’s operation.

6.08. Maintenance and Repairs; Additions. (a) The Borrower shall keep the Equipment
in good order and repair (reasonable wear and tear excepted) and in good operating condition, shall
not commit or permit any waste or any other thing to occur whereby the value or usefulness of the
Equipment might be impaired, and shall make from time to time all necessary or appropriate repairs,
replacements and renewals.

(b)  The Borrower may, also at its own expense, make from time to time any additions,
modifications or improvements to the Equipment that it may deem desirable for its governmental or
proprietary purposes and that do not materially impair the effective use, nor materially decrease the
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value or substantially alter the intended use, of the Equipment. The Borrower shall do, or cause to be
done, all such things as may be required by law in order fully to protect the security of and all Lender’s
rights under this Contract.

()  Any and all additions to or replacements of the Equipment and all parts thereof shall
constitute accessions to the Equipment and shall be subject to all the terms and conditions of this
Contract and included in the “Equipment” for the purposes of this Contract.

(d)  Notwithstanding the provisions of subsection (c) of this Section, however, the
Borrower may, from time to time in its sole discretion and at its own expense, install machinery,
equipment and other tangible property in or on the Equipment. All such property shall remain the
Borrower’s sole property in which Lender shall have no interest; provided, however, that any such
property which becomes permanently affixed to the Equipment shall be subject to the lien and security
interest arising under this Contract if Lender shall reasonably determuge that the Equipment would be
damaged or impaired by the removal of such machinery, equipmg@#?or other tangible property.

6.09. Security. The Borrower shall take all re
Equipment against theft. The security afforded the Equj

necessary to safeguard the
imes be equal to or better

Equipment.

6.12. Condemnation. immediately notify Lender if any governmental
authority shall institute, or Sk iTYe Borrower of any intent to institute, any action or proceeding
) part of the Equipment or any interest therein under the
all be any damage to the Equipment due to governmental
f any portion of the Equipment. The Borrower shall file and
ards or payments in good faith and with due diligence and cause
the same to be collected and pai@@Vver to Lender, and to the extent permitted by law hereby irrevocably
authorizes and empowers Lender, in the Borrower’s name or otherwise, to collect and receipt for any
such award or payment and to file and prosecute such claims. If the Borrower receives any Net
Proceeds arising from any such action, the Borrower shall apply such Net Proceeds as provided in
Section 6.15.

6.13. Title. Title to the Equipment and any and all additions, repairs, replacements or
modifications thereto shall at all times be in the Borrower, subject to the lien of this Contract. Upon
the Borrower’s payment in full of all Required Payments, Lender, at the Borrower’s expense and
request, shall cancel this Contract.

6.14. No Encumbrance or Pledge of Equipment. (a) The Borrower shall not directly or
indirectly create, incur, assume or suffer to exist any pledge, lien (including mechanics’ and
materialmen’s liens), security interest, charge, encumbrance or other claim in the nature of a lien on
or with respect to the Equipment other than the lien of this Contract. The Borrower shall promptly,
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at its own expense, take such action as may be duly necessary to discharge any such pledge, lien,
security interest, charge, encumbrance or claim not excepted above which it shall have created,
incurred or suffered to exist.

(b)  The Borrower shall reimburse Lender for any expense incurred by Lender to discharge
or remove any such pledge, lien, security interest, encumbrance or claim, with interest thereon at the
Prime Rate.

6.15. Damage and Destruction; Use of Net Proceeds. (a) The Borrower shall promptly
notify Lender if (i) the Equipment or any portion thereof is stolen or is destroyed or damaged by fire
or other casualty, (ii) a material defect in the installation of the Equipment shall become apparent, or
(iii) title to or the use of all or any portion of the Equipment shall be lost by reason of a defect in title.
Each notice shall describe generally the nature and extent of such damage, destruction or taking.

(b)  The Borrower shall apply Net Proceeds (i) to prompt completion, repair or
restoration of the Equipment (and pay any costs in excess of Proceeds, if necessary), or (ii)
i i ayment of all outstanding

eport to Lender regarding

(c)  The Borrower’s breaching or failing to perform or observe any term, condition or
covenant of this Contract on its part to be observed or performed, other than as provided in subsections
(@) or (b) of this Section, including payment of any Additional Payment, for a period of 15 days after
written notice specifying such failure and requesting that it be remedied shall have been given to the
Borrower by Lender, unless Lender shall agree in writing to an extension of such time prior to its
expiration.

(d)  The institution of proceedings under any bankruptcy, insolvency, reorganization or
similar law by or against the Borrower as a debtor, or the appointment of a receiver, custodian or
similar officer for the Borrower or any of its property, and the failure of such proceedings or
appointments to be vacated or fully stayed within 30 days after the institution or occurrence thereof.

()  Any warranty, representation or statement made by the Borrower in this Contract is
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found to be incorrect or misleading in any material respect on the Closing Date (or, if later, on the
date made).

() Any lien, charge or encumbrance prior to the security interest created under Section
2.03, or affecting the validity of this Contract, is found to exist, or proceedings are instituted against
the Borrower to enforce any lien, charge or encumbrance against the Equipment and such lien, charge
or encumbrance would be prior to the lien of this Contract.

(@)  The Borrower’s failing to pay when due any principal of or interest on any of its
general obligation debt.

7.02. Remedies on Default. Upon the continuation of any Event of Default, Lender may,
without any further demand or notice, exercise any one or more of the following remedies:

(@  Declare the unpaid principal components of the
due and payable;

allment Payments immediately

(b)  Proceed by appropriate court action to
applicable covenants of this Contract or to recover fg

er’s performance of the

()  Asprovided in Article IV hereof, pay ov
to be applied against outstanding Required in a
appropriate; and

balance remaining in the Project Fund
anner Lender may reasonably deem

(d) Awvail itself of all @ es under this Contract, including execution as
provided in Section 7.03, and reg@¥ ees and other expenses.

Notwithstanding 3 QERvision of this Contract, the Borrower and Lender intend to
comply with Section 18 aleiency judgment may be entered against the Borrower in
violation of Section 1

in addition to all other remedié§@fanted in this Contract, Lender shall have all the rights and remedies
of a secured party under the UCC and may proceed to execute upon the Security Property.

7.04. Possession of Equipment. After a foreclosure sale, the Borrower shall immediately
lose the right to possess, use and enjoy the Equipment (but may remain in possession of the Equipment
as a lessee at will of Lender), and thereupon the Borrower (a) shall pay monthly in advance to Lender
a fair and reasonable rental value for the use and possession of the Equipment (in an amount Lender
shall determine in its reasonable judgment), and (b) upon Lender’s demand, shall deliver possession
of the Equipment to Lender or, at Lender’s direction, to any purchaser of the Equipment after an
execution sale.

In addition, upon the continuation of any Event of Default, Lender, to the extent permitted
by law, is hereby authorized to (i) take possession of the Equipment, with or without legal action, (ii)
lease the Equipment, (iii) collect all rents and profits therefrom, with or without taking possession of
the Equipment, and (iv) after deducting all costs of collection and administration expenses, apply the
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net rents and profits first to the payment of necessary maintenance and insurance costs, and then to
the Borrower’s account and in reduction of the Borrower’s corresponding Required Payments in such
fashion as Lender shall reasonably deem appropriate. Lender shall be liable to account only for rents
and profits it actually receives.

7.05. No Remedy Exclusive; Delay Not Waiver. All remedies under this Contract are
cumulative and may be exercised concurrently or separately. The exercise of any one remedy shall
not be deemed an election of such remedy or preclude the exercise of any other remedy. If any Event
of Default shall occur and thereafter be waived by Lender, such waiver shall be limited to the
particular breach so waived and shall not be deemed a waiver of any other breach under this Contract.

7.06. Payment of Costs and Attorney’s Fees. If Lender employs an attorney to assist in
the enforcement or collection of Required Payments, or if Lender voluntarily or otherwise shall
become a party to any suit or legal proceeding (including a proceediag conducted under any state or
federal bankruptcy or insolvency statute) to protect the Equipme protect the lien of this Contract,
to enforce collection of the Required Payments or to enforce jance by the Borrower with any

In order to prevent una C t wire transfers through cyberfraud and other
means, Lender and the BorroweRQigrea§Paoree e provisions of this Article VIII.

C gfibject to the terms and conditions set forth in this Article VIII.
For the purposes of this Ar a representative of the Borrower shall include employees and
elected and/or appointed officials of the Borrower, the Borrower’s legal counsel, the Borrower’s
financial advisor and the LGC.

8.02. Verification Procedures. Prior to making any Disbursement pursuant to a
Disbursement Authorization not delivered to Lender in person by a representative of the Borrower,
Lender shall verify such Disbursement Authorization verbally via telephone communication with
a representative of the Borrower. The Borrower shall ensure that a representative of the Borrower
will provide such verification to Lender. The Borrower shall not disclose, or allow to be disclosed,
such Lender verification procedures to any third party unless there is a legitimate business need to
make such disclosure or such disclosure is required by law, and the Borrower accepts the risk of
such third party knowledge of the security procedures. If the Borrower has reason to believe that
a security procedure has been obtained by or disclosed to an unauthorized person or learns of any
unauthorized transfer or of any discrepancy in a transfer request, then the Borrower shall notify
Lender immediately.
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8.03 Payee Identification. The Borrower is solely responsible for accurately identifying
the wire transfer information contained in the Disbursement Authorization delivered to Lender by
a representative of the Borrower, including but not limited to the bank name and its ABA number,
beneficiary’s account name and account number and beneficiary’s physical address, together with
other information requested by Lender (collectively, “Remittance Instructions”). If the Remittance
Instructions describe a beneficiary inconsistently by name and account number, the Borrower
acknowledges that Lender may make payment on the basis of the account number alone, that
Lender is not obligated to detect such errors, and that the Borrower assumes the risk of any loss
resulting therefrom.

8.04 Duty to Reconcile Written Confirmation. Upon request from a representative of
the Borrower, Lender shall use its best efforts to send a representative of the Borrower written
confirmation of the Disbursement in the form of a reference numpaer, beneficiary name and wire
amount. A representative of the Borrower shall promptly ew and reconcile the written
confirmation of the Disbursement sent by Lender, and shall 0 Lender in writing, promptly,
written confirmation, any
unauthorized, erroneous, unreceived or improperly ex ender and the Borrower

information. After that time, all items on the writte ation will be considered correct and
the Borrower will be precluded from recovering from L8@ler if such wire transfer identified in the
written confirmation was actually made by oidance of doubt, any such writings

can be provided electronically.
8.05 Unauthorized Pay#®
Disbursement has been verified & :

8.06

of the Borrower pursuant to Section 8.02, it
good faith in making such Disbursement.

Record

this Article V111, the Borrower agrees that Lender shall not be responsible for any communication
or miscommunication by a representative of the Borrower, and the Borrower further agrees to
indemnify, to the extent allowed by law, Lender and hold Lender harmless from and against any
and all losses, claims, expenses, suits, costs or damages, demands or liabilities of whatever kind
or nature, whether now existing or hereafter relating in any way to a wire transfer made pursuant
to this Contract.

8.08 Applicable Law. All wire transfer orders are governed by Article 4A of the UCC,
except as any provisions thereof that may be and are modified by the terms hereof. If any part of
the applicable wire transfer order involves the use of the Fedwire, the rights and obligations of
Lender and the Borrower regarding that wire transfer order are governed by Regulation J of the
Federal Reserve Board.
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ARTICLE IX
MISCELLANEQOUS

9.01. Naotices. (&) Any communication required or permitted by this Contract must be in
writing.

(b)  Any communication under this Contract shall be sufficiently given and deemed given
when delivered by hand or on the date shown on a certified mail receipt, or delivery receipt from a
national commercial package delivery service, if addressed as follows:

0] If to the Borrower, to the County of Rowan, North Carolina, 130 W. Innes
Street, Salisbury, North Carolina 28144, Attention: Finance Director; or

(i) If to Lender, to Truist Bank, 5130 Parkw.
Carolina 28217, Attention: Governmental Financ

aza Boulevard, Charlotte, North

(c)  Any addressee may designate addition different aO@esses for communications

by notice given under this Section to each of the othe

9.02. No Assignments by Borrower, The Bo
this Contract.

er shall not sell or assign any interest in

9.03. Assignments by Lende
any part of its interest in the SecuritydPfOPSE
rights to receive Required Paymsg # ;
shall not purport to convey any (%ea
Contract.

ime and from time to time, assign all or
Contract, including, without limitation, Lender’s
t made by Lender or any subsequent assignee
Ights than those held by Lender pursuant to this

The Borrows
or its assignee’s option.

5 Contract may become part of a pool of obligations at Lender’s
assignees may assign or reassign all or any part of this Contract,
including the assignment gnment of any partial interest through the use of certificates
evidencing participation inter@§§”in this Contract. Any assignment by Lender may be only to a bank,
insurance company, or similar financial institution or any other entity approved by the LGC.
Notwithstanding the foregoing, no assignment or reassignment of Lender’s interest in the Equipment
or this Contract shall be effective unless and until the Borrower shall receive a duplicate original
counterpart of the document by which such assignment or reassignment is made disclosing the name
and address of each such assignee.

The Borrower further agrees that Lender’s interest in this Contract may be assigned in whole
or in part upon terms which provide in effect that the assignor or assignee will act as a collection and
paying agent for any holders of certificates of participation in this Contract, provided the Borrower
receives a copy of such agency contract and such collection and paying agent covenants and agrees
to maintain for the full remaining term of this Contract a written record of each assignment and
reassignment of such certificates of participation.

The Borrower agrees to execute any document reasonably required in connection with any
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assignment. Any assignor must provide notice of any assignment to the Borrower, and the Borrower
shall keep a complete and accurate record of all assignments as required by the Code. After the giving
of any such notice, the Borrower shall thereafter make all payments in accordance with the notice to
the assignee named therein and shall, if so requested, acknowledge such assignment in writing, but
such acknowledgment shall in no way be deemed necessary to make the assignment effective.

9.04. Amendments. No term or provision of this Contract may be amended, modified or
waived without the prior written consent of the Borrower and Lender.

9.05. Governing Law. The Borrower and Lender intend that State law shall govern this
Contract.

9.06. Liability of Officers and Agents. No officer, agent or employee of the Borrower shall
be subject to any personal liability or accountability by reason of the ggecution of this Contract or any
other documents related to the transactions contemplated by thi ntract. Such officers or agents
shall be deemed to execute such documents in their official ca only, and not in their individual
capacities. This Section shall not relieve an officer, age e of the Borrower from the
performance of any official duty provided by law.

9.07. Severability. If any provision of thisC
that shall not affect any other provision of this Contract.

all be determined to be unenforceable,

9.08. Non-Business Days. If the
performance of any act or the exercisi
be made or act performed or right

any payment or the last day for
be a Business Day, such payment shall
fore the next preceding Business Day.

9.09. Entire Agreeme
respect to the general subjegiaiiia

9.11 E-Verify. Lender understands that “E-Verify” is a federal program operated by the
United States Department of Homeland Security and other federal agencies, or any successor or
equivalent program used to verify the work authorization of newly hired employees pursuant to
federal law in accordance with Section 64-25(5) of the General Statutes of North Carolina, as
amended. Lender uses E-Verify to verify the work authorization of its employees in accordance
with Section 64-26(a) of the General Statutes of North Carolina, as amended. Lender will require
that any subcontractor that it uses in connection with the transactions contemplated by this
Contract certify to such subcontractor’s compliance with E-Verify.

The remainder of this page left blank intentionally; signature page follows.
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IN WITNESS WHEREOF, the parties have duly signed, sealed and delivered this
Contract by duly authorized officers, all as of the date first above written.

(SEAL)

ATTEST: COUNTY OF ROWAN,

NORTH CAROLINA

By: By:
Carolyn Barger, Clerk to the Board

Aaron Church, County Manager

TRUIS K

Pr Name:

This instrument has been pre-audited in the
manner required by The Local Government
Budget and Fiscal Control Act.

By:
Anna Bumgarner, Finance Director

[Signature page to the Financing Agreement between the County of Rowan, North Carolina, and Truist Bank]



EXHIBIT A—-PROJECT AND EQUIPMENT DESCRIPTION

The Equipment consists of Motorola APX mobile and portable radios, including
accessories and programming, used by the County’s public safety departments and services.

<<&
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EXHIBIT B - PAYMENT SCHEDULE

Instaliment
Outstanding  Payment Principal
Date Balance Component
10/27/2022 $7,998,000.00
04/01/2023 7,998,000.00
10/01/2023 6,398,000.00 $1,600,000
04/01/2024 6,398,000.00
10/01/2024 4,798,000.00 1,600,000
04/01/2025 4,798,000.00
10/01/2025 3,198,000.00 1,600,000
04/01/2026 3,198,000.00
10/01/2026 1,599,000.00 1,590Q8800
04/01/2027 1,599,000.00
10/01/2027 99,000
Total 700

B-1

Installment
Payment
Interest Total Installment
Component Payment
$121,116.38 $121,116.38
141,564.60 1,741,564.60
113,244.60 113,244.60
1,713,244.60
84,924.60
1,684,924.60
56,604.60
1,655,604.60
28,302.30 28,302.30
28,302.30 1,627,302.30
$828,833.18 $8,826,833.18



EXHIBIT C — FORM OF PROJECT FUND REQUISITION

[To BE PREPARED ON BORROWER’S LETTERHEAD FOR SUBMISSION]
PROJECT FUND REQUISITION

[Date]

Email requisitions to: GFProjectfunds@truist.com

Requisition Team
Truist Bank
Direct Dial: (252) 296-0452 or (252) 296-0659

nd related to Contract No.
rolina, dated as of October 27,

RE: Request for disbursement of funds from the Project
[ -000__] with the County of Rowan, Nor
2022.

To Whom It May Concern,

Pursuant to the terms and conditions of the Installme
2022 (the “Contract”) between the County g
Bank (“Lender”), the Borrower requests &
established under the Contract for the followi

cing Contract dated as of October 27,
rth Carolina (“Borrower”) and Truist
of funds from the Project Fund

This is requisition number f

Disbursements will be to the B

Amount: $

Attach copies of Cer¥ )rigin or Titles and vendor invoices to requisition when

submitting.

Project Description: The acquisition of certain radio equipment to be used by the Borrower’s
public safety departments and services.

Location of Equipment/Project:

To receive funds via wire transfer please include:

ABA Routing Number:
Account Number:

Physical address of Borrower: County of Rowan, North Carolina, 130 W. Innes Street, Salisbury,
North Carolina 28144, Attention: Finance Director

The Borrower makes this requisition pursuant to the following representations:
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The Borrower has appropriated in its current fiscal year funds sufficient to pay the
Installment Payments and estimated Additional Payments due in the current Fiscal Year.

The purpose of this disbursement is for partial payment of the cost of the Project provided
for under the Contract referenced above.

The requested disbursement has not been subject to any previous requisition.

No notice of any lien, right to lien or attachment upon, or claim affecting the right to receive
payment of, any of the moneys payable herein to any of the persons, firms or corporations
named herein has been received, or if any notice of any such lien, attachment or claim has
been received, such lien, attachment or claim has been released or discharged or will be
released or discharged upon payment of this requisition.

This requisition contains no items representing payme
entitled to be retained on the date of this requisition.

account of any percentage

The Borrower shall allow Lender to deliver e, or cause to be filed, any Uniform
Commercial Code financing stateme to the Project or portion of the Project
that Lender may request to evidence

Each amount requeste®
reimbursement to the

; In this requisition either (a) represents a
for a Project Cost expenditure previously made, and such

reimbursement #@MmpliIcgRuvitiWgihe provisions of the Code (generally, an issuer may
reimburse a p p Of tax-exempt bond proceeds if (i) the issuer has declared
its “official int8 i rse the expenditure no later than 60 days after the date the

e expenditure is being reimbursed no later than the end of the
permitted “reimburscH@fit period” of at least 18 months, and at most 3 years, from the date
the expenditure was paid), or (b) will be used by the Borrower promptly upon the receipt
of funds from Lender to make payments for Project Costs to third parties described in this
requisition.

Capitalized terms used in this requisition have the meanings ascribed in the Contract.



Attached is evidence that the amounts shown in this requisition are properly payable at this
time, such as bills, receipts, invoices, architects’ payment certifications or other appropriate
documents.

IF REQUEST IS FINAL REQUEST, CHECK HERE .

COUNTY OF ROWAN,
NORTH CAROLINA

By:
Printed Name:

Q&
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EXHIBIT D — FORM OF CERTIFICATE
DESIGNATING BORROWER REPRESENTATIVES

In accordance with the terms of the Installment Financing Cnotract dated as of October 27,
2022 (the “Contract”) between the County of Rowan, North Carolina (the “Borrower”) and Truist
Bank (“Lender”), the Borrower designates the following persons as Borrower Representatives
authorized to sign requisitions to withdraw funds from the Project Fund account (as such terms are
defined in the Contract):

Printed Name: Signature:

The Borrower designates the person listed b
the Federal Deposit Insurance Corporation. The pers
agent of the Borrower who has plenary au{@iStii, inclu
Borrower. Control of public funds includes §
accounts in an insured depository institation an
The Official Custodian on the acc

fficial Custodian for the purposes of
sted below is an officer, employee or
control, over funds owned by the
well as the authority to establish,
posits, withdrawals and disbursements.
nsid§ed the insured depositor.

Printed Name: Last 4 Numbers of Date of

SSN!: Birth:

Upon written noti
Representatives to sign requ

§ Lender, the Borrower may update (a) Borrower
ons, or (b) the Official Custodian.

County of Rowan, North Carolina

Name:
Title:

*The Official Custodian must provide a copy of his/her driver’s license.
1 The last 4 digits of the official custodian’s social security number will be used only to
differentiate the official custodian from other Lender account holders with the same name.
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